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THE EUROPEAN COMMISSION,
Having regard to the Treaty on the Functioning of the European Union,

Having regard to Regulation (EU) No 1286/2014 of the European Parliament and of the Council of 26
November 2014 on key information documents for packaged retail and insurance-based investment products
(PRIIPs), and in particular Article 8(5), Article 10(2) and Article 13(5) thereof,

Whereas:

(1) Regulation (EU) No 1286/2014 introduces a new standardised key information document to improve the
retail investor's understanding of packaged retail and insurance-based investment products (‘ PRITPS') and the
comparability of those products.

(2) In order to provide retail investors with key information that is easy to read, understand and compare, a
common template should be established for the key information document.

(3) The identity and contact details mentioned in Article 8(3)(a) of Regulation (EU) No 1286/2014 should
include the International Securities Identification Number or Unique Product Identifier for the PRIIP, where
that identifier is available, in order to make it easier for the retail investor to find additional information about
the PRIIP.

(4) In order to ensure that retail investors understand and compare the economic and legal features of the
PRIIP, aswell asto provide them with an appropriate overview of the investment policy and strategy of the
PRIIP, the key information document should contain standardised information concerning the type of the
PRIIP, itsinvestment objectives and how they will be achieved and the key features or aspects of the product,



such as the insurance coverage.

(5) The information provided to retail investors should enable those investors to understand and compare the
risks associated with investments in PRI1Ps so that they can make informed investment decisions. The risks
pertaining to a PRIIP can vary. The most important risks are market risk, credit risk and liquidity risk. In
order for retall investors to fully understand those risks, information on the risks should be aggregated as far
as possible and numerically presented as a single summary risk indicator with sufficient narrative
explanations.

(6) When assessing credit risk, PRIIP manufacturers should take into account certain factors that may
mitigate credit risk for aretail investor. In this respect, where assessing whether assets of a PRIIP or
appropriate collateral, or assets backing the payment obligations of aPRIIP, are at all times until maturity
equivalent to the payment obligations of the PRIIP to itsinvestors, such assessment should reflect that the
assets held by an insurance undertaking correspond at any time to the current amount that the insurance
undertaking would have to pay to transfer its obligations in respect of the PRIIP to another insurance
undertaking.

(7) Currently, ratings of External Credit Assessment Institutions (ECAIS) provide a consistent proxy for
credit risk across different Union sectors. The reliance on credit ratings is, however, to be reduced wherever
possible. Therefore, it isimportant that the summary risk indicator is objectively accurate and ensures
comparability between different PRIIPs and that it is appropriately monitored with regard to market risk and
credit risk, so that evidence on the effectiveness of the risk measurement in practice can be made available
for the review of Regulation (EU) No 1286/2014 foreseen by 31 December 2018. The review should take
into account the extent to which ECAI ratings in practice reflect the creditworthiness of the PRITP
manufacturer and credit risk faced by investorsin individual PRIIPs.

(8) Where thereis arisk that the liquidity of a PRIIP might vary in light of the opportunities to exit the PRIIP
early or to find a buyer on a secondary market, a specific warning should be provided. That warning should
also include the circumstances under which thereis arisk that pay outs from the PRIIP may be significantly
different than expected for early exits, including through the application of exit penalties.

(9) While estimates on returns from a PRIIP are difficult to produce and understand, information on
performanceis of primary interest for retail investors and should be included in the key information
document. Retail investors should be provided with clear information on the main factorslikely to determine
or influence investment performance and any fluctuations in the value of the PRIIP, including relevant
correlations and benchmarks, in amanner consistent with realistic assumptions about possible outcomes and
with the estimates of the PRIIP slevel of market risk, presented in such away so asto enable the investor to
form areasonable understanding of how the PRIIP islikely to perform across an appropriately diverse and
relevant range of market conditions.

(20) In order for retail investorsto be able to appreciate the risk, the key information document should
provide retail investors with information as to potential consequences where a PRIIP manufacturer is not able
to pay out. The degree of protection of the retail investor in such cases under investment, insurance or deposit
guarantee schemes should be clearly set out.

(11) Information on costs is important for retail investors when comparing different PRIIPs, which can have
different cost structures, and when considering how the cost structure of a particular PRIIP might apply to
them, which depends on how long they are invested, how much they invest, and how well the PRIIP
performs. For this reason, the key information document should contain information that allows the retail
investor to compare the overall total cost levels between different PRI1Ps when held for their recommended
holding periods and shorter periods, and to understand how these costs might vary and evolve over time.

(12) Consumer testing research has shown that retail investors can understand monetary figures more readily
than percentages. Small differences in costs expressed in percentages may correlate with large differencesin
the costs borne by the retail investor when expressed in monetary terms. For this reason, the key information
document should also provide the total costs for the recommended holding periods and shorter periods, both
in monetary terms and as a percentage.

(13) Given that the impact of different kinds of cost on returns can vary the key information document should
also provide a breakdown of the different kinds of costs. The breakdown of costs should be expressed in



standardised terms and as a percentage so that the amounts for different PRIIPs can be easily compared.

(14) Retail investors may experience a change in personal circumstances where longer term investments
unexpectedly need to be disinvested. Disinvestments due to market developments may also be necessary.
Given the difficulties for retail investors to anticipate the degree of liquidity they may need in their
investment portfolios as a whole, information on recommended holding periods and required minimum
holding periods, and the possibility of partial or complete early exit, is particularly important and should be
included in the key information document. For the same reasons, the availability and consequences of such
early disinvestment should be made clear. Specifically, it should be clear whether such consequences are due
to explicit fees, penalties or limitations on disinvestment rights, or to the fact that the value of the particular
PRIIP to be disinvested is particularly sensitive to the timing of the disinvestment.

(15) Given that the key information document is also likely to be used as a summary of the main features of
the PRIIP by retail investors, it should contain clear information on how a complaint might be lodged about
the product or about the conduct of the PRIIP manufacturer or a person advising on, or selling, the product.

(16) Some retail investors may wish to obtain further information on specific aspects of the PRIIP. The key
information document should therefore include a clear and specific cross-reference to where further specific
information can be found, where such information is to be included in the key information document
pursuant to Regulation (EU) No 1286/2014. Where the PRIIP manufacturer is obliged to disclose certain
other information according to national or Union law, the retail investor should be informed of this fact and
of how to obtain those other documents, even if they are only to be provided on request. In view of ensuring
that the key information document is as concise as possible, links to those other documents may be provided
by means of awebsite, aslong as their existence is made clear and they can be accessed by means of that
website.

(17) A key information document for a PRIIP that offers many underlying investment options cannot be
provided in the same format as a key information document for another PRIIP, since each underlying
Investment option will have a specific risk, performance and cost profile, which prevents all necessary
information to be provided in asingle, concise stand-alone document. The underlying investment options
may be investmentsin PRIIPs or other investments of a similar nature, or standardised portfolios of
underlying investments. Those underlying investment options can have different risks, rewards and costs.
Depending on the nature and number of underlying investment options, the PRIIP manufacturer should
therefore, if he deemsit appropriate, be able to prepare individual key information documents for each
option. Those key information documents should also contain generic information about the PRIIP.

(18) Where individual key information documents for each option are deemed not appropriate for retail
investors by the PRITP manufacturer, specific information about the underlying investment options and the
generic information about the PRIIP, should be provided, separately. To avoid confusion, the generic
information about the PRIIP provided in the key information document should indicate the range of risks
factors determining or influencing, performance and costs that can be expected across the different
underlying investment options offered. In addition, the specific information on the underlying investment
options should aways reflect the features of the PRIIP through which the underlying investment options are
offered. This specific information may be provided in different forms, for example in the form of single
document setting out the necessary information on al the different underlying investment options, or through
individual documents for each underlying investment option. UCITS and non-UCI TS funds to which Articles
78 to 81 of Directive 2009/65/EC of the European Parliament and of the Council apply with regard to the
format and content of their key investor information document are afforded a transitional exemption period
under Regulation (EU) No 1286/2014. In order to provide those funds with a consistent transitional 1egal
regime, PRIIP manufacturers should be allowed to continue using those key investor information documents
in respect of PRIIPs offering those types of funds as the only underlying investment options, or alongside
other underlying investment options. Where PRIIP manufacturers opt to use the key investor information
documents in case of PRIIPs offering those types of funds alongside other investment options, the generic
key information document should show a single range of risk classesin the format of the PRIIPsrisk scale.
The range of risk classes for al underlying investment options offered within the given PRIIP should
combine synthetic risk and reward indicator pursuant to Article 8 of Commission Regulation (EU) No
583/2010 for the UCITS or non-UCITS funds and summary risk indicator in accordance with this Regulation
for other underlying investment options. Where the PRIIP offersonly UCITS or non-UCITS funds as
investment options, the PRI1P manufacturer should be allowed to use the presentation and methodol ogy
pursuant to Article 10 of Regulation (EU) No 583/2010. Regardless of the form chosen, the specific
information should always be consistent with the information that is contained in the key information



document.

(19) PRIIP manufacturers must prepare key information documents that are accurate, fair, clear and not
misleading. The information contained in the document should be capable of being relied on by aretail
investor when making an investment decision, even in the months and years following the initial preparation
of the key information document, for those PRIIPs that remain available to retail investors. Standards should
therefore be laid down to ensure timely and appropriate review and revision of key information documents,
so that those documents remain accurate, fair and clear.

(20) Datathat is used for preparing the information contained in the key information document, such as data
on costs, risks and information on performance, may change over time. Changing data can lead to changesin
the information to be included, such as a change in the risk or costs indicators. For this reason, PRIIP
manufacturers should establish periodic processes to review the information contained in the key information
document. Those processes should include an assessment of whether changes in the data would necessitate a
revision and republication of the document. The approach by PRIIP manufactures should reflect the extent to
which the information to be included in the key information document changes, for instance for an exchange-
traded derivative, such as a standardised future, call or put, there should be no necessity to continuously
update the key information document as the information required for these instruments on their risks, rewards
and costs would not fluctuate. Periodic reviews may not be sufficient in cases where the PRIIP manufacturer
becomes aware or should have become aware of changes outside the periodic review process that may
significantly impact the information contained in the key information document, such as changesto a
previously disclosed PRIIP investment policy or strategy that would be significant for retail investors, or
significant changes to the cost structure or risk profile. For this reason, PRI1P manufacturers should also be
required to establish processes for identifying situations where the information contained in the key
information document should be reviewed and revised on an ad hoc basis.

(21) Where aperiodic or ad hoc review of akey information document identifies changes to the information
that is required to be included in the document, or concludes that information contained in the key
information document is no longer accurate, fair, clear and not misleading, the PRIIP manufacturer should be
required to revise the key information document to take that changed information into account.

(22) Given that changes may be relevant for retail investors and their future allocation of investment assets,
retail investors should be able to easily locate the new key information document, which should therefore be
published, and be clearly identifiable, on the website of the PRIIP manufacturer. Where possible, the PRIITP
manufacturer should inform retail investors when the key investor documents have been revised, for example
by means of mailing lists or email aerts.

(23) In order to ensure that the timing of the delivery of key information documentsis approached in a
consistent way across the Union, PRITP manufacturers should be required to provide the key information
document in good time before those retail investors are bound by any contract or offer relating to that PRIIP.

(24) The key information document should be made available to retail investors sufficiently prior to their
investment decision, so that they are able to understand and take into account the relevant PRIIP information
when making that decision. Since the investment decision is made prior to the commencement of any
mandatory cooling off period, the key information document should be provided prior to such a cooling off
period.

(25) Whilein all casesretail investors should receive the key information document in good time before they
are bound by any contract or offer related to the PRIIP, what might be considered sufficient time for aretail
investor to understand and take into account the information may vary, given that different retail investors
have different needs, experience and knowledge. The person advising on, or selling, a PRI1P should therefore
take into account such factors in relation to individual retail investors when determining the time that those
retail investors will need to consider the contents of the key information document.

(26) In order to make an informed investment decision, aretail investor may need additional time to consider
the key information document of acomplex PRIIP or a PRIIP that is unknown to that investor. Accordingly,
such factors should be taken into account when considering what amounts to the provision of the key
information document in good time.



(27) The urgency of the situation, for instance where it isimportant for aretail investor to buy a PRIIP a a
given price and the price is sensitive to the timing of the transaction, should also be considered when
determining the extent of the good time criterion.

(28) For reasons of consistency and in order to ensure the smooth functioning of the financial markets, itis
necessary that the provisions of this Regulation and the provisions laid down in Regulation (EU) No
1286/2014 apply from the same date.

(29) This Regulation is based on the draft regulatory technical standards submitted to the Commission by the
European Banking Authority, the European Insurance and Occupational Pensions Authority and the
European Securities and Markets Authority (the ‘ European Supervisory Authorities’).

(30) The European Supervisory Authorities have conducted open public consultations on the draft regulatory
technical standards on which this Regulation is based, analysed the potential related costs and benefits and
requested the opinion of the Banking Stakeholder Group established in accordance with Article 37 of
Regulation (EU) No 1093/2010 of the European Parliament and of the Council, the Insurance and
Reinsurance Stakeholder Group established in accordance with Article 37 of Regulation (EU) No 1094/2010
of the European Parliament and of the Council, and the Securities and Markets Stakeholder Group
established in accordance with Article 37 of Regulation (EU) No 1095/2010 of the European Parliament and
of the Council,

HAS ADOPTED THIS REGULATION:

CHAPTERI
CONTENT AND PRESENTATION OF THE KEY INFORMATION DOCUMENT
Article Al
Inter pretation
In this Regulation, unless the contrary intention appears.

(@ ‘AlIF hasthe meaning givenin regulation 4(1) of the Financial Services (Alternative Investment Fund
Managers) Regulations 2020;

(b) ‘derivative-based PRIIP means a Category 1 PRIIP that is afuture, call option, or put option traded on
aregulated market or on athird-country market considered to be equivalent to aregulated market in
accordance with Article 28 of Regulation (EU) 600/2014 as it forms part of the law of Gibraltar, the
United Kingdom or the European Union (as the case may be);

() ‘regulated market’ means aregulated market which is a Gibraltar regulated market, UK regulated
market or EU regulated market, as those terms are defined in Article 2(13) of Regulation (EU) No
600/2014, as it forms part of the law of Gibraltar;

(d) ‘UCITS hasthe meaning given in section 292(1) of the Financial Services Act 2019.

Article 1
General information section

The section in the key information document that relates to the identity of the PRIIP manufacturer and its
competent authority shall contain all of the following information:



(@ thename of the PRIIP assigned by the PRIIP manufacturer and, where present, the PRIIP's International
Securities |dentification Number or Unique Product Identifier;

(b) thelegal name of the PRIIP manufacturer;

(c) the PRIIP manufacturer's specific website address providing retail investors with information on how to
get in contact with the PRITP manufacturer, and a telephone number;

(d) Onmitted

(e) thedate of production or, where the key information document has been subsequently revised, the date
of the latest revision of the key information document.

Information in the section referred to in the first subparagraph shall also include the comprehension alert
referred to in Article 8(3)(b) of Regulation (EU) No 1286/2014 where the PRIIP meets one of the following
conditions:

(@ itisaninsurance-based investment product which does not meet the requirementsin regulation 21(6)(b)
of the Financial Services (Insurance Distribution) Regulations 2020;

(b) itisaPRIIP which does not meet the requirements in regulation 40(8)(a)(i) to (vi) of the Financial
Services (Investment Services) Regulations 2020.

Article 2
‘What isthisproduct? section

1.Information relating to the type of the PRIIP in the section entitled ‘“What is this product? of the key
information document shall describeits legal form.

2.Information stating the objectives of the PRIIP and the means for achieving those objectives in the section
entitled ‘What is this product? of the key information document shall be summarised in a brief, clear and
easily understandable manner. That information shall identify the main factors upon which return depends,
the underlying investment assets or reference values, and how the return is determined, as well as the
relationship between the PRIIP's return and that of the underlying investment assets or reference values. That
information shall reflect the relationship between the recommended holding period and the risk and reward
profile of the PRIIP.

Where the number of assets or reference values referred to in the first subparagraph is such that specific
references to all of them cannot be provided within a key information document, only the market segments or
instrument types in respect of the underlying investment assets or reference values shall be identified.

3.The description of the type of retail investor to whom the PRIIP is intended to be marketed in the section
entitled ‘What is this product? of the key information document shall include information on the target retail
investors identified by the PRIIP manufacturer, in particular depending on the needs, characteristics and
objectives of the type of client for whom the PRIIPs is compatible. This determination shall be based upon
the ability of retail investors to bear investment loss and their investment horizon preferences, their
theoretical knowledge of, and past experience with PRIIPs, the financial markets as well as the needs,
characteristics and objectives of potential end clients.

4.The details of insurance benefits in the section entitled ‘What is this product? of the key information
document shall include in a general summary, namely, the key features of the insurance contract, a definition
of each benefit included, with an explanatory statement indicating that the value of those benefitsis shown in
the section entitled ‘What are the risks and what | could get in return’ and information which reflects the
typical biometric characteristics of the target retail investors, showing the overall premium, the biometric risk



premium that forms part of that overall premium and either the impact of the biometric risk premium on the
investment return at the end of the recommended holding period or the impact of the cost part of the
biometric risk premium taken into account in the recurring costs of the ‘ Costs over the time table’ calculated
in accordance with Annex VII. Where the premium is paid in the form of a single lump sum, the details shall
include the amount invested. Where the premium is paid periodically, the number of periodic payments, an
estimation of the average biometric risk premium as a percentage of the annual premium, and an estimation
of the average amount invested shall be included in the information.

The details referred to in the first subparagraph shall also include an explanation of the impact of the
insurance premium payments, equivalent to the estimated value of insurance benefits, on the returns of the
investment for the retail investor.

5.The information relating to the term of the PRIIP in the section entitled ‘What is this product? of the key
information document shall include all of the following:

(@ the maturity date of the PRIIP or an indication that there is no maturity date;
(b) anindication of whether the PRIIP manufacturer is entitled to terminate the PRIIP unilaterally;

(c) adescription of the circumstances under which the PRIIP can be automatically terminated, and the
termination dates, if known.

Article 3
‘What aretherisksand what could | get in return? section

1.In the section entitled *What are the risks and what could | get in return? of the key information document,
PRIIP manufacturers shall apply the methodology for the presentation of risk as set out in Annex |1, include
the technical aspects for the presentation of the summary risk indicator as set out in Annex |11 and comply
with the technical guidance, the formats and the criteria for the presentation of performance information, as
set out in Annex 4A.

1A. By way of derogation from paragraph 1:

(8 subject to sub-paragraph (b), a PRIIP manufacturer must ensure the summary risk indicator produced
via application of the methodology set out in Annex Il is appropriate and unlikely to mislead investors
in the PRIIP, if necessary by increasing the summary risk indicator that would otherwise be assigned to
the PRIIP under that methodology; and

(b) in respect of a PRIIP which is issued by a venture capital trust, a PRIIP manufacturer must assign a
summary risk indicator no lower than 6 or 7.

2.In the section entitled ‘What are the risks and what could | get in return? of the key information document,
PRIITP manufacturers shall include the following:

(@ the level of risk of the PRIIP in the form of arisk class by using a summary risk indicator having a
numerical scalefrom 1to 7;

(b) anexplicit reference to any illiquid PRITP or PRIIP with materialy relevant liquidity risk, as defined in
Part 4 of Annex Il, in the form of a warning to this effect in the presentation of the summary risk
indicator;

(c) anarrative below the summary risk indicator explaining that if a PRIIP is denominated in a currency
other than sterling, the return, when expressed in sterling, may change depending on currency
fluctuations,

(d) abrief description of the PRIIP's risk and reward profile and a warning to the effect that the risk of the
PRIIP may be significantly higher than the one represented in the summary risk indicator where the
PRIIPisnot held to maturity or for the recommended holding period, where appropriate;

(e) for PRIIPs with contractually agreed-upon early exit penalties or long disinvestment notice periods, a
reference to the relevant underlying conditions in the section ‘How long should | hold it and can | take



money out early? ;

(f) anindication of the possible maximum loss, and information that the investment may be lost if it is not
protected or where the PRIIP manufacturer is unable to pay out, or that necessary additional investment
payments to the initial investment may be required and that the total loss may significantly exceed the
total initial investment.

3.PRIIP manufacturers shall include appropriate information on investment performance, as set out in Annex
4A in the section entitled ‘What are the risks and what could | get in return? of the key information
document.

Article 4
‘What happensif [the name of the PRIIP manufacturer] isunableto pay out? section

PRIIP manufacturers shall include the following in the section entitled ‘What happens if [the name of the
PRIIP manufacturer] is unable to pay out? of the key information document:

(@ anindication whether the retail investor may face afinancial loss due to the default of the PRITP
manufacturer or to the default of an entity other than the PRIIP manufacturer, and the identity of that
entity;

(b) aclarification whether the loss referred to in point (a) is covered by an investor compensation or
guarantee scheme, and whether there are any limitations or conditions to that cover.

Article5
‘What arethe costs?' section

1.PRIIP manufacturers shall apply the following in the section entitled ‘What are the costs? of the key
information document:

(@ the methodology for the calculation of costs set out in Annex V1;

(b) the‘Costsover time' and ‘ Composition of costs' tables to information on costs, as set out in Annex VI
in accordance with the relevant technical guidance therein.

2.In the *Costs over time’ table in the section entitled ‘What are the costs? of the key information document,
PRITP manufacturers shall specify the summary cost indicator of the total aggregated costs of the PRIIP as a
single number in monetary and percentage terms for the different time periods set out in Annex VI.

3.In the *Composition of costs' table in the section entitled ‘What are the costs? of the key information
document, PRIIP manufacturers shall specify the following:

(@ any one-off costs, as entry and exit costs, presented in percentage terms;

(b) any recurring costs, as portfolio transaction costs per year, and other recurring costs per year, presented
in percentage terms;

(c) anyincidental costs, such as performance fees or carried interest, presented in percentage terms.

4.PRIIP manufacturers shall insert a description of each of the different costs included in the * Composition of
costs' table in the section entitled ‘What are the costs? of the key information document, specifying where
and how such costs may differ from the actual costs the retail investor may incur or may depend on the retail
investor choosing to exercise or not exercise certain options.



Article 6
‘How long should | hold it and can | take my money out early? section

PRIIP manufacturers shall include the following in the section entitled ‘How long should | hold it and can |
take my money out early? of the key information document:

(@) abrief description of the reasons for the selection of the recommended, or the minimum required,
holding period;

(b) adescription of the features of the disinvestment procedure and when disinvestment is possible,
including an indication of the impact of cashing-in early on the risk or performance profile of the
PRIIP, or on the applicability of capital guarantees,

(c) information about any fees and penalties which are incurred for disinvestments prior to maturity or any
other specified date other than the recommended holding period, including a cross reference to the
information on costs to be included in the key information document pursuant to Article 5 and a
clarification of the impact of such fees and penalties for different holding periods.

Article7
‘How can | complain?’ section

PRIITP manufacturers shall provide the following information in the section entitled ‘How can | complain? of
the key information document, in summary format:

(@ stepsto befollowed for lodging a complaint about the product or about the conduct of the PRITP
manufacturer or the person advising on, or selling, the product;

(b) alink to the relevant website for such complaints;
(c) anup-to-date postal address and an email address to which such complaints may be submitted.

Article 8
‘Other relevant information’ section

1.PRIIP manufacturers shall indicate in the section entitled ‘Other relevant information’ of the key
information document any additional information documents that may be provided, and whether such
additional information documents are made available based on a legal requirement or only at the request of
the retail investor.

2.The information included in the section entitled ‘Other relevant information’ of the key information
document may be provided in summary format, including a link to the website where further details other
than the documents referred to in paragraph 1 are made available.



Article9
Template

PRIIP manufacturers shall present the key information document by means of the template laid down in
Annex I. The template shall be completed in accordance with the requirements set out in this Delegated
Regulation and in Regulation (EU) No 1286/2014.

CHAPTER I
SPECIFIC PROVISIONSON THE KEY INFORMATION DOCUMENT
Article 10
PRI1Ps offering a range of optionsfor investment

Where a PRIIP offers a range of underlying investment options, and the information regarding those
underlying investment options cannot be provided within a single, concise, stand-alone key information
document, PRIIP manufacturers shall produce one of the following:

(8 akey information document for each underlying investment option within the PRIIP including
information about the PRIIP in accordance with Chapter I;

(b) ageneric key information document describing the PRIIP in accordance with Chapter I, unless
otherwise specified in Articles 11 to 14.

Article 11
‘What isthisproduct’ section in the generic key information document

In the section entitled ‘What is this product’ by way of derogation from paragraphs 2 and 3 of Article 2,
PRIIP manufacturers shall specify the following:

(@ adescription of the types of underlying investment options, including the market segments or
instrument types, as well as the main factors upon which return depends;

(b) astatement indicating that the type of investors to whom the PRIIP isintended to be marketed varies on
the basis of the underlying investment option;

(c) anindication where the specific information on each underlying investment option is to be found.

Article 12
‘What aretherisksand what could | get in return?’ section in the generic key information document

1.In the section entitled ‘What are the risks and what could | get in return?, by way of derogation from
paragraphs 2(a) and 3 of Article 3, PRII1P manufacturers shall specify the following:



(@ the range of risk classes of al underlying investment options offered within the PRIIP by using a
summary risk indicator having a numerical scale from 1to 7, as set out in Annex I,

(b) astatement indicating that the risk and return of the investment varies on the basis of the underlying
investment option;

(c) a brief description on how the performance of the PRIIP as a whole depends on the underlying
investment options;

(d) anindication where the specific information on each underlying investment option is to be found.

2.Where PRIIP manufacturers use the key investor information document in accordance with Article 14(2),
for the purposes of specifying the risk classes referred to in point (a) of paragraph 1, they shall use the
synthetic risk and reward indicator pursuant to Article 8 of Regulation (EU) No 583/2010 (as it has effect in
Gibraltar, the United Kingdom or the European Union, as the case may be) in relation to UCITS or non-
UCITS funds as underlying investment options.

Article 13
‘What arethe costs? section in the generic key information document

1.In the section entitlted ‘What are the costs?, by way of derogation from Article 5(1)(b), PRIIP
manufacturers shall specify the following:

(@ therange of costs for the PRIIP in the ‘Costs over time and ‘Composition of costs tables set out in
Annex VII,

(b) astatement indicating that the costs to the retail investor vary on the basis of the underlying investment
option;

(c) anindication where the specific information on each underlying investment option isto be found.

2.Notwithstanding the requirements laid down in Article 5(1)(a), and by way of derogation from points 12 to
20 of Annex VI, where PRIIP manufacturers use the key investor information document in accordance with
Article 14(2), they may apply the methodology set out in point 21 of Annex VI to existing UCITS or non-
UCITS funds.

3.Where PRIIP manufacturers use the key investor information document in accordance with Article 14(2)

with UCITS or non-UCITS funds as the only underlying investment options, by way of derogation from

Article 5, they may specify the range of charges for the PRIIP in accordance with Article 10 of Regulation

E)E)U) No 583/2010 (as it has effect in Gibraltar, the United Kingdom or the European Union, as the case may
€).

Article 14
Specific information on each underlying investment option

1.In relation to the specific information referred to in Articles 11, 12 and 13, PRIIP manufacturers shall
include for each underlying investment option — al of the following:

(8 acomprehension aert, whererelevant;

(b) the investment objectives, the means for achieving them, and the intended target market in accordance
with paragraphs 2 and 3 of Article 2;

(c) asummary risk indicator and narrative, and performance information in accordance with Article 3;
(d) apresentation of the costs in accordance with Article 5.



2.By way of derogation from paragraph 1, PRIIP manufacturers may use the key investor information
document drawn up in accordance with Chapter 5 of Part 3 of the Financial Services (UCITS) Regulations
2020 to provide specific information for the purposes of Articles 11 to 13 of this Delegated Regulation where
at least one of the underlying investment option referred to in paragraph 1 is a UCITS or non-UCITS fund
referred to in Article 32 of Regulation (EU) No 1286/2014.

CHAPTER 11
REVIEW AND REVISION OF THE KEY INFORMATION DOCUMENT
Article 15
Review

1.PRIIP manufacturers shall review the information contained in the key information document every time
there is a change that significantly affects or is likely to significantly affect the information contained in the
key information document and, at least, every 12 months following the date of the initial publication of the
key information document.

2.Thereview referred to in paragraph 1 shall verify whether the information contained in the key information
document remains accurate, fair, clear, and non-misleading. In particular, it shall verify the following:

(@ whether the information contained in the key information document is compliant with the general form
and content requirements under Regulation (EU) No 1286/2014, or with the specific form and content
requirements laid down in this Delegated Regulation;

(b) whether the PRIIP's market risk or credit risk measures have changed, where such a change has the
combined effect that necessitates the PRIIP's move to a different class of the summary risk indicator
from that attributed in the key information document subject to review;

(c) whether the performance information narrative continues to provide investors with a fair impression of
how the PRIIP is likely to perform under an appropriately diverse and relevant range of market
conditions.

3.For the purposes of paragraph 1, PRIIP manufacturers shall establish and maintain adequate processes
throughout the life of the PRIIP where it remains available to retail investors to identify without undue delay
any circumstances which might result in a change that affects or is likely to affect the accuracy, fairness or
clarity of the information contained in the key information document.

Article 16
Revision

1.PRIIP manufacturers shall without undue delay revise the key information document where a review
pursuant to Article 15 concludes that changes to the key information document need to be made.

2.PRIIP manufacturers shall ensure that all sections of the key information document affected by such
changes are updated.

3.The PRIIP manufacturer shall publish the revised key information document on its website.

CHAPTER IV

DELIVERY OF THE KEY INFORMATION DOCUMENT



Article 17
Conditions on good time

1.The person advising on or selling a PRIIP shall provide the key information document sufficiently early so
asto alow retail investors enough time to consider the document before being bound by any contract or offer
relating to that PRIIP, regardless of whether or not the retail investor is provided with a cooling off period.

2.For the purposes of paragraph 1, the person advising on or selling a PRIIP shall assess the time needed by
each retail investor to consider the key information document, taking into account the following:

(@ the knowledge and experience of the retail investor with the PRIIP or with PRI1Ps of a similar nature or
with risks similar to those arising from the PRIIP,

(b) the complexity of the PRIIP,

(c) wherethe advice or saleis at the initiative of the retail investor, the urgency explicitly expressed by the
retail investor of concluding the proposed contract or offer.

Article 18
Final Provision

This Regulation shall enter into force on the twentieth day following that of its publication in the Officia
Journal of the European Union.

It shall apply from 1 January 2018.

Article 14(2) shall apply until 31 December 2026.

ANNEX |
TEMPLATE FOR THE KEY INFORMATION DOCUMENT

PRIIP manufacturers shall comply with the section order and titles set out in the template, which however
does not fix parameters regarding the length of individual sections and the placing of page breaks, and is
subject to an overall maximum of three sides of A4-sized paper when printed.



Key Information

Document

Purpose
This document provides you with key information about this investment product. It is not
marketlng material. The information i is required by law to help you understand the nature, risks,

Prnd uct
[Name of Product] [Name of PRIIP manufacturer] [where applicable ISIN or UPI] [website for
PRIIP manufacturer]Call [telephone number] for more information][date of production of the KID]

[Alert (where applicable) You are about to purchase a product that is not simple and may be
difficult to understand]

What is this product?
Type
Objectives

Intended retail investor

[Insurance benefits and costs]

What are the risks and what could | get in return?

Risk Description of the risk-reward profile

Indicator summary Risk Indicator
SR1 template and narratives as set out in Annex 111, including on pos-
sible maximum loss: can [ lose all invested capital? Do I bear the risk
of incurring additional financial commitments or obligations? Is there
capital protection against market risk?

Investment Appropriate narrative information on the drivers of investment performance
perfﬂrmance as set out in Annex 44

information




What happens if [PRIIP Manufacturer] is unable to pay out?

Information on whether there is a guarantee scheme, the name of the guarantor or investor com-
pensation scheme operator, including the risks covered and those not covered.

What are the costs?

Costs over 'l‘emplate and narratives according to Annex VII
Time

Composition  Template and narratives according to Annex V11
of Costs

Marratives on information to be included on other distribution costs

How long should | hold it and can | take money out early?

Recommended [required minimum] holding period: [x]

Information on whether one can disinvest before maturity, the conditions on this, and applicable fees and
penalties if any. Information on the consequences of cashing-in before the end of the term or before the end
of the recommended holding period

How can | complain?

Other relevant information




ANNEX 1

METHODOLOGY FOR THE PRESENTATION OF RISK

PART 1
Market risk assessment
Determination of the market risk measure (MRM)

1.Market risk is measured by the annualised volatility corresponding to the value-at-risk (VaR) at a
confidence level of 97,5 % over the recommended holding period, unless stated otherwise. The VaR is the
percentage of the amount invested, that is returned to the retail investor.

2.The PRIIP shall be assigned aMRM class according to the following table:

MRM class VaR-equivalent volatility (VEV)
<05%

0,5%-5,0%

50%-12%

12 % - 20 %

20 % - 30 %

30%-80%

>80 %
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Specification of PRIIP categories for the purposes of the market risk assessment
3.For the purposes of determining market risk, PRIIPs are divided into four categories.

4.Category 1 covers the following:

(@ PRIIPswhereinvestors could lose more than the amount they invested;

(b) PRIIPsthat fall within one of the categories referred to in paragraphs 46(4) to (10) of Schedule 2 to the
Financial Services Act 2019;

(c) PRIIPsor underlying investments of PRIIPswhich are priced on aless regular basis than monthly, or
which do not have an appropriate benchmark or proxy, or whose appropriate benchmark or proxy is
priced on aless regular basis than monthly.

5.Category 2 covers PRIIPs which, either directly or on a synthetic basis, offer non-leveraged exposure to the
prices of underlying investments, or a leveraged exposure on underlying investments that pays a constant
multiple of the prices of those underlying investments, where at least 2 years of historical daily prices, or 4
years of historical weekly prices, or 5 years of monthly prices are available for the PRIIP, or where existing
appropriate benchmarks or proxies are available, provided that such benchmarks or proxies fulfil the same
criteriafor the length and frequency of the price history.



6.Category 3 covers PRIIPs whose values reflect the prices of underlying investments, but not as a constant
multiple of the prices of those underlying investments, where at least 2 years of daily prices of the underlying
assets, 4 years of weekly prices or 5 years of monthly prices, or where existing appropriate benchmarks or
proxies are available, provided that such benchmarks or proxies fulfil the same criteria for the length and
frequency of the price history.

7.Category 4 covers PRIIPs whose values depend in part on factors not observed in the market, including
insurance-based PRI IPs which distribute a portion of the PRIIP manufacturer's profits to retail investors.

Use of appropriate benchmarks or proxies to specify PRIIPs categories

(7A) Where appropriate benchmarks or proxies are used by a PRIIP manufacturer, those benchmarks or
proxies shall be representative of the assets or exposures that determine the performance of the PRIIP. The
PRIITP manufacturer shall document the use of such benchmarks or proxies and disclose them in the narrative
performance information section of the key information document, as set out in Annex 4A.

MRM class determination for Category 1 PRIIPs

8.The MRM class for Category 1 PRIIPs shall be 7, with the exception of PRIIPs referred to in point 4(c) of
this Annex, where the MRM class shall be 6.

MRM class determination for Category 2 PRIIPs

9.The VaR shall be calculated from the moments of the observed distribution of returns of the PRIIP's or its
benchmark or proxy's price during the past 5 years. The minimum frequency of observations is monthly.
Where prices are available on a daily basis, the frequency shall be daily. Where prices are available on a
weekly basis, the frequency shall be weekly. Where prices are available on a bi-monthly basis, the frequency
shall be bi-monthly.

10.Where data on daily prices covering a period of 5 years are not available, a shorter period may be used.
For daily observations of a PRIIP's or its benchmark or proxy's price, there shall be at least 2 years of
observed returns. For weekly observations of a PRIIP's price, there shall be at least 4 years of observed data.
For monthly observations of a PRIIP's price, there shall be observed data covering a period of at least 5 years.

11.The return over each period is defined as the natural logarithm of the ratio of the price at the market close
at the end of the current period to the market close at the end of the preceding period.

12.The VaR measure in return space is given by the Cornish-Fisher expansion, as follows:
VaRngroms seace = v/ * (<196 +0474%, / VI — 0,067, / N +0,146% / N) - 05 *N

where N is the number of trading periods in the recommended holding period; and ?, ?1, 72 are respectively
the volatility, skew and excess kurtosis measured from the return distribution. The volatility, skew and excess
kurtosis are calculated from the measured moments of the distribution of returns in accordance with the
following:

e the zero moment, MO, isthe count of the number of observationsin the period as under point 10 of this
Annex

the first moment, M1, isthe mean of all the observed returns in the sample

the second M2 , third M3 and fourth M4 moments are defined in the standard manner:

My=X,(ri~ M) [ My

My=F(ri— M) [ My

My=X,(ri~ M) [ My

whereri is the return measured on the ith period in the history of returns.

e thevolatility, ?, isgiven by v¥: .
e the skew, 71, isequal to M3/73.
e the excesskurtosis, 72, isequal to M4/?4 — 3.



13.The VEV isgiven by:

VEV = { /(3842 — T *VaRgpmwnry space) — 196} / vT
where T isthe length of the recommended holding period in years.

14.For PRIIPs that are managed according to investment policies or strategies that pursue certain reward
objectives by participating through flexible investment in different financial asset classes (e.g. in both equity
and fixed-income markets), the VEV that shall be used shall be determined as follows:

(@ wherethere has been no revision of the investment policy over the period referred to in point 10 of this
Annex, the VEV that shall be used is the highest of the following VEV's

(i) theVEV computed in accordance with points 9 to 13 of this Annex;

(i) theVEV of thereturns of the pro-formaasset mix that is consistent with the reference asset
allocation of the fund at the time of the computation;

(iii) the VEV which is consistent with the risk limit of the fund, if any and appropriate.

(b) whereinvestment policy has been revised during the period referred to in point 10 of this Annex, the
VEV that shall be used is the highest of the VEV s referred to in point (a)(ii) and (iii).

15.The PRIIP shall be assigned to a MRM class as laid down under point 2 of this Annex depending on the
VEV. In the case of a PRIIP having only monthly price data, the MRM class assigned under point 2 of this
Annex shall be increased by one additional class.

MRM class determination for Category 3 PRIIPs

16.The VaR in price space shall be calculated from a distribution of PRIIP values at the end of the

recommended holding period. The distribution shall be obtained by simulating the price or prices, which

determine the value of the PRIIP, at the end of the recommended holding period. The VaR shall be the value

of the PRIIP at a confidence level of 97,5 % at the end of the recommended holding period discounted to the

ﬁrﬁent date uOTi ng the expected risk-free discount factor from the present date to the end of the recommended
olding period.

17.The VEV isgiven by:

VEV = { /(3,542 — ¥ In (VaRpproe space)) — 1,96} / T

where T is the length of the recommended holding period in years. Only in cases where the product is called
or cancelled before the end of the recommended holding period according to the simulation, the period in
years until the call or cancellation is used in the calculation.

18.The PRIIP shall be assigned to a MRM class as laid down in point 2 of this Annex, depending on the
VEV. In the case of a PRIIP having only monthly price data, the MRM class assigned under point 2 of this
Annex shall be increased by one additional class.

19.The minimum number of simulationsis 10 000.

20.The ssimulation is based on bootstrapping the expected distribution of prices or price levels for the PRIIP's
underlying contracts from the observed distribution of returns for these contracts with replacement.

21.For the purposes of the simulation referred to in points 16 to 20 of this Annex, there are two types of
market observables that may contribute to a PRIIP's value: spot prices (or price levels) and curves.

22.For each simulation of a spot price (or level), the PRIIP manufacturer shall:



(@ calculate the return for each observed period in the past 5 years, or the years referred to in point 6 of
this Annex, by taking the logarithm of the price at the end of each period divided by the price at the end
of the previous period,;

(b) randomly select one observed period which corresponds to the return for all underlying contracts for
each ssimulated period in the recommended holding period (the same observed period may be used more
than once in the same simulation);

(c) caculate the return for each contract by summing the returns from the selected periods and correcting
this return to ensure that the expected return measured from the simulated distribution of returnsis the
risk-neutral expectation of the return over the recommended holding period. The final value of the
returnisgiven by:

Return = E [Return i) — B [Returtpemms| — 05 N — PO N
Where:

e the second term corrects for the impact of the mean of the observed returns;
e thethird term corrects for the impact of the variance of the observed returns;
e thelast term corrects for the quanto impact if the strike currency is different from the asset currency.
The terms contributing to the correction are as follows:
¢ ?isthe correlation between the asset price and the relevant Fx rate — measured over the
recommended holding period;
e ?isthe measured volatility of the asset;
e 7ccy isthe measured volatility of the Fx rate.

(d) calculate the price of each underlying contract by taking the exponential of the return.

23.For curves, a principal component analysis (PCA) shall be performed to ensure that the simulation of the
movements of each point on the curve over along period resultsin a consistent curve.

(@ ThePCA isperformed by:

(i) collecting the historical record of tenor points that define the curve for each trading period over
the past 5 years, or the years referred to in point 6 of this Annex;

(if) ensuring that each tenor point is positive — where there is a negative tenor point, all tenor points
shall be shifted by the minimum whole number or percentage to ensure positive values for all
tenor points,

(iii) calculating the return over each period for each tenor point by taking the natural logarithm of the
ratio between the price/level at the end of each observed period and the price/level at the end of
the preceding period,

(iv) correcting the returns observed at each tenor point so that the resulting set of returns at each tenor
point has a zero mean;,

(v) caculating the covariance matrix between the different tenors by summing over returns;
(vi) calculating the eigenvectors and eigenval ues of the covariance matrix;
(vii) selecting the eigenvectors that correspond to the three largest eigenval ues;

(viii) forming a matrix with 3 columns where the first column is the eigenvector with the largest
eigenvalue; the middle column is the eigenvector with the second-largest eigenvalue and the last
column is the elgenvector with the third-largest eigenvalue;

(ix) projecting the returns onto the 3 principal eigenvectors calculated in the previous step by
multiplying the NxM matrix of returns obtained in point (iv) by the Mx3 matrix of eigenvectors



obtained in point (viii);
(x) caculating the matrix of returns to be used in the simulation by multiplying the results in point

(ix) with the transpose of the matrix of eigenvectors obtained in point (viii). Thisisthe set of
values to be used in the simulation.

(b) The curve simulation is performed as follows:

(i) thetime step in the simulation is one period. For each observation period in the recommended
holding period select arow at random from the cal culated matrix of returns. The return for each
tenor point, T, isthe sum over the selected rows of the column corresponding to tenor point, T.

(i) thesimulated rate for each tenor point T, isthe current rate at tenor point T:

e multiplied by the exponential of the ssmulated return,

e adjusted for any shifts used to ensure positive values for all tenor point, and

e adjusted so that the expected mean matches current expectations for the rate at tenor point T, at the end
of the recommended holding period.

24.For PRIIPS in Category 3 that are characterized by an unconditional protection of capital, the PRIIP
manufacturer may assume that the VaR at a confidence level of 97,5% is equa to the level of the
unconditional capital protection at the end of the recommended holding period, discounted to the present date
using the expected risk-free discount factor.

MRM class determination for Category 4 PRIIPs

25.Where the PRIIP performance depends on a factor or factors unobserved in the market or to some extent
under the control of the PRIIP manufacturer, or this is the case for a component of the PRIIP, the PRIIP
manufacturer shall follow the method in this section to account for this factor or factors.

26.The different components of the PRIIP that contribute to the performance of the PRIIP shall be identified,
in order for those components that are not wholly or partly dependent on a factor or factors that are
unobserved in the market to be treated according to the relevant methods set out in this Annex for Category
1, 2 or 3 PRIIPs. For each of these componentsa VEV shall be calcul ated.

27.The component of the PRIIP that depends wholly or partly on afactor or factors that are unobserved in the
market shall follow robust and well recognised industry and regulatory standards for determining relevant
expectations as to the future contribution of these factors and the uncertainty that may exist in respect of that
contribution. Where the component is not wholly dependent on a factor that is unobserved in the market, a
bootstrap methodology shall be used to account for the market factors, as set out for Category 3 PRIIPs. The
VEV for the component of the PRIIP shall be the result of the combination of the bootstrap methodology and
robust and well recognised industry and regulatory standards for determining relevant expectations as to the
future contribution of these factors that are unobserved in the market.

28.The VEV of each component of the PRIIP shall be weighted proportionally in order to arrive at an overall
VEV of the PRIIP. When weighing the components, product features shall be taken into account. Where
relevant, product algorithms mitigating the market risk as well as specificities of the with-profit component
shall be considered.

29.For Category 4 PRIIPs that are characterized by an unconditional protection of capital, the PRIIP
manufacturer may assume that VaR at a confidence level of 97,5 % is equal to the level of unconditional
capital protection at the end of the recommended holding period, discounted to the present date using the
expected risk-free discount factor.

PART 2



M ethodology for assessing credit risk

I.GENERAL REQUIREMENTS

30.A PRIIP or its underlying investments or exposures shall be taken to entail credit risk where the return of
the PRIIP or its underlying investments or exposures depends on the creditworthiness of a manufacturer or
party bound to make, directly or indirectly, relevant payments to the investor. A PRIIP withaMRM of 7 is
not required to assess credit risk.

31.Where an entity directly engages to make a payment to a retail investor for a PRIIP, credit risk shall be
assessed for the entity that is the direct obligor.

32.If al payment obligations of an obligor or one or more indirect obligors are unconditionally and
irrevocably guaranteed by another entity (the guarantor), the credit risk assessment of the guarantor can be
used if it is more favourable than the credit risk assessment of the respective obligor or obligors.

33.For PRIIPs which are exposed to underlying investments or techniques, including PRIIPs which
themselves entail credit risk or in turn make underlying investments that entail credit risk, the credit risk shall
be assessed in relation to the credit risk entailed both by the PRIIP itself and the underlying investments or
exposures (including exposures to other PRIIPS), on a look-through basis and adopting a cascade assessment
where necessary.

34.Where the credit risk is entailed solely at the level of underlying investments or exposures (including to
other PRIIPs), the credit risk shall not be assessed at the level of the PRIIP itself but instead at the level of
these underlying investments or exposures on a look-through basis. Where the PRIIP is an Undertaking for
Collective Investment in Transferable Securities (UCITS) or an Alternative Investment Fund (AlF), the
UCITS or AlF itself shall be taken to entail no credit risk, whereas the underlying investments or exposures
of the UCITS or AlF shall be assessed where necessary.

35.Where a PRIIP is exposed to multiple underlying investments entailing a credit risk exposure, the credit
risk entailed by each underlying investment representing an exposure of 10 % or more of the total assets or
value of the PRIIP shall be separately assessed.

36.Underlying investments or exposures to exchange-traded derivatives or cleared OTC derivatives shall be
assumed for the purposes of the credit risk assessment to carry no credit risk. No credit risk shall be taken to
be entailed where an exposure is fully and appropriately collateralised, or where uncollateralised exposures
that entail credit risk amount to less than 10 % of the total assets or value of the PRIIP.

I1.CREDIT RISK ASSESSMENT
Credit assessment of obligors

37.Where available, a PRIIP manufacturer shall define ex-ante one or more external credit assessment
institutions (ECAI) certified or registered in accordance with Regulation (EC) No 1060/2009 of the European
Parliament and the Council (as it has effect in Gibraltar, the United Kingdom or the European Union, as the
case may be) whose credit assessments will consistently be referred to for the purpose of the credit risk
assessment. Where multiple credit assessments are available according to that policy, the median rating shall
be used, defaulting to the lower of the two middle values in case of an even number of assessments.

37A.The ability of a PRIIP manufacturer to define an ECAI certified or registered in accordance with
Regulation (EC) No 1060/2009 (as it has effect in the European Union) for the purpose of the credit risk
assessment shall not otherwise affect the application of Article 4(1) of that Regulation (as it has effect in the
European Union) to a PRIIP manufacturer to which it also applies.

38.The level of credit risk of the PRIIP and each relevant obligor shall be assessed on the basis of, as
applicable:



(&) thecredit assessment assigned to the PRIIP by an ECAI;

(b) the credit assessment assigned to the relevant obligor by an ECAI;

(c) intheabsence of acredit assessment under either (a) or (b) or both, a default credit assessment as set
out in point 43 of this Annex.

Allocation of credit assessmentsto credit quality steps

39.The dlocation of credit assessments of ECAIls to an objective scale of credit quality steps shall be based
on Commission Implementing Regulation (EU) 2016/1800.

40.In the case of credit risks assessed on a look-through basis, the credit quality step assigned shall
correspond to the weighted average credit quality steps of each relevant obligor for which a credit assessment
needs to be undertaken, in proportion to the total assets they respectively represent.

41.1n the case of credit risks assessed on a cascade basis, al credit risk exposures shall be separately
assessed, per layer, and the credit quality step assigned shall be the highest credit quality step, being
understood that between a credit quality step set at 1 and a credit quality step set at 3, the higher of thetwo is
3.

42.The credit quality step pursuant to point 38 of this Annex shall be adjusted to the maturity or
recommended holding period of the PRIIP, according to the following table, except where a credit
assessment has been assigned that reflects that maturity or recommended holding period):

Credit Adjusted credit quality step, | Adjusted credit quality step, in | Adjusted credit quality step,

quality step | in the case where the the case where the maturity of |in the case where the

pursuant to | maturity of the PRIIP, or its | the PRIIP, or its recommended | maturity of the PRIIP, or its

point 38 of | recommended holding holding period where a PRIIP | recommended holding

thisAnnex | period where aPRIIP does | doesnot have a maturity, period where a PRI P does
not have a maturity, isup to | ranges from one year up to 12 | not have a maturity, exceeds
one year years 12 years

0 0 0 0

1 1 1 1

2 1 2 2

3 2 3 3

4 3 4 5

5 4 5 6

6 6 6 6

43.If the obligor has no external credit assessments, the default credit assessment as referred to in point 38 of
this Annex shall be:

@

credit quality step 3, if the rating of the jurisdiction in which the obligor is domiciled would be credit
quality step 3 and if the obligor isregulated as a credit institution or an insurance undertaking under:

(i)




the law of Gibraltar;

(i)
the law of the United Kingdom;

(iii)

the law of an EEA State for the purposes of European Union law; or

(iv)
alegal framework deemed equivalent under the law of Gibraltar, the law of the United Kingdom
or European Union law;

(b) credit quality step 5, for any other obligor.

[11.CREDIT RISK MEASURE

44 A PRIIP shall be allocated to a credit risk measure (CRM) on a scale ranging from 1 to 6 on the basis of
the mapping table laid down in point 45 of this Annex and by applying the credit risk mitigating factors
under points 46, 47, 48 and 49 of this Annex, or the credit risk escalating factors under points 50 and 51 of
this Annex, as appropriate.

45.Table on the mapping of credit quality stepsinto a CRM:

Adjusted credit quality step Credit risk measure
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46.The CRM may be assigned as 1 where the assets of a PRIIP or appropriate collateral, or assets backing the
payment obligation of the PRIIP, are:

(@ atal timesuntil maturity equivalent to the payment obligations of the PRIIP to its investors;

(b) held with athird party on a segregated account under equivalent terms and conditions as those in the
Financial Services (Alternative Investment Fund Managers) Regulations 2020 or the Financial Services
(UCITS) Regulations 2020; and

() not, under any circumstances, accessible to any other creditors of the manufacturer under applicable
law.

47.The CRM may be assigned as 2 where the assets of a PRIIP or appropriate collateral, or assets backing the
payment obligation of the PRIIP, are:



(@ atal timesuntil maturity equivalent to the payment obligations of the PRIIP to its investors;

(b) identified and held on accounts or registers, based on applicable law, including regulations 250 and 251
of the Financial Services (Insurance Companies) Regulations 2020; and

(c) such that the claims of retail investors have priority over the claims of other creditors of the PRIIP
manufacturer or party bound to make, directly or indirectly, relevant payments to the investor.

48.Where credit risk is to be assessed on a look-through or cascade basis, the mitigation factors under point
46 and 47 of this Annex may aso be applied when assessing credit risk in relation to each underlying
obligor.

49.Where a PRIIP is not able to satisfy the criteria under point 47 of this Annex, the CRM pursuant to point
45 of this Annex may be reduced by one class where the claims of retall investors have priority over the
claims of ordinary creditors, as set out in regulation 99 of the Financial Services (Recovery and Resolution)
Regulations 2020, of the PRIIP manufacturer or party bound to make, directly or indirectly, relevant
payments to the investor, in so far as the obligor is subject to relevant prudential requirements in respect of
ensuring an appropriate matching of assets and liabilities.

50.The CRM pursuant to point 45 of this Annex shall be increased by two classes where the claim of aretail
investor is subordinate to the claims of senior creditors.

51.The CRM pursuant to point 45 of this Annex shall be increased by three classes where a PRIIP is part of
the own funds of the PRIIP obligor, as defined in Article 4(1)(118) of Regulation (EU) No 575/2013 of the
European Parliament and of the Council (asit has effect in Gibraltar or the European Union, as the case may
be) or in regulation 85 of the Financial Services (Insurance Companies) Regul ations 2020.

PART 3
Aqggregation of market and credit risk into the summary risk indicator

52.The overal summary risk indicator (SRI) is assigned according to the combination of the CRM and the
MRM classes, in accordance with the following table:

MRM classCRM class R2 R3 R6

CR1
CR2

MR1
1
1
CR3 3
5
5
6

R5

CR4
CR5
CR6
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Monitoring data with relevance for the summary risk indicator

53.The PRIIP manufacturer shall monitor market data relevant to the calculation of the MRM class and, if the
MRM class changes to a different MRM class, the PRIIP manufacturer shall attribute the corresponding
MRM class to the MRM class which the PRIIP has matched for the majority of the reference points over the
preceding four months.



54.The PRIIP manufacturer shall also monitor credit risk criteria relevant to the calculation of the CRM and,
if according to these criteriathe CRM would change to a different CRM class, the PRIIP shall re-attribute the
CRM to the relevant CRM class.

55.A review of the MRM class shall always be carried out following a decision by the PRIIP manufacturer in
respect of the PRIIP's investment policy and/or strategy. In those circumstances, any changes to the MRM
shall be understood as a new determination of the PRIIPs MRM class, and consequently, be carried out
according to the general rules concerning the determination of an MRM class for the PRIIP category.

PART 4
Liquidity risk

56.A PRIIP shall be considered as having a materially relevant liquidity risk where either of the following
criteriaare fulfilled:

(@ thePRIIPisadmitted to trading on a secondary market or alternative liquidity facility and thereisno
committed liquidity offered by market makers or the PRIIP manufacturer, so that the liquidity depends
only on the availability of buyers and sellers on the secondary market or alternative liquidity facility,
taking into account that regular trading of a product at one point in time does not guarantee the regular
trading of the same product at any other point in time;

(b) theaverage liquidity profile of the underlying investmentsis significantly lower than the regular
reimbursement frequency for the PRIIP, when and to the extent liquidity offered by the PRIIPis
conditional to the liquidation of its underlying assets;

(c) the PRIIP manufacturer estimates that the retail investor may face significant difficulties in terms of
time or costs for disinvesting during the life of the product, subject to specific market conditions.

57.A PRIIP shall be considered illiquid, whether contractually or not, if either of the following criteria are
fulfilled:

(@ thePRIIPisnot admitted to trading on a secondary market, and no alternative liquidity facility is
promoted by the PRIIP manufacturer or athird party, or the aternative liquidity facility is subject to
significant limiting conditions, including significant early exit penalties or discretionary redemption
prices, or where there is an absence of liquidity arrangements;

(b) the PRIIP offers potential early exit or redemption possibilities prior to the applicable maturity, but
these are subject to significant limiting conditions, including significant exist penalties or discretionary
redemption prices, or to the prior consent and discretion of the PRIIP manufacturer;

(c) thePRIIP does not offer potential early exit or redemption possibilities prior to the applicable maturity.

58.A PRIIP shall be considered liquid in all other cases.

ANNEX 111

PRESENTATION OF SRI



Presentation format

1.PRIIP manufacturers shall use the format below for the presentation of the SRI in the key information
document. The relevant number shall be highlighted as shown depending on the SRI for the PRIIP.

[1]2]3]4]E6]7]

{-l-"-‘-“---‘ii."lil"'l‘“i“i‘l‘“}
Lower risk Higher risk

The risk indicator assumes you keep the product [for x

years/ until date [where there is no exact maturity date]]
e plicable] The actual risk can vary srgnlhcantly if
an early stage and you may get back less.

ed illiquid][You [can net/may not be able

to] cash in early][ You [wlllfn'lay] have to pay slgmﬁcant

extra custs to cash in E:arlj,,nI Vhen considered to have a

i ou may not be able tn

or you may have to sell
[end] at a price that s1gmf|cantty impacts on how much
you get back.]

Completion guidance with regard to the SRI

2.The narrative explanation after the SRI shall briefly explain the purpose of the SRI and the underlying
risks.

3.Immediately below the SRI, the time frame of the recommended holding period shall be indicated. In
addition, awarning shall be included directly below the SRI in the following cases:

(@ wheretherisk of the PRIIP is considered to be significantly higher if the holding period is different;

(b) whereaPRIIPisconsidered to have a materially relevant liquidity risk or to beilliquid, whether thisis
contractual in nature or not.

4.As applicable for each PRIIP, the narrative explanation shall include:

(@ awarning in bold font where:

(i) aPRIIPisconsidered to have currency risk as referred to in Article 3(2)(c) of this Regulation
(Element C);

(i) aPRIIP holds apossible obligation to add to the initial investment, (Element D);

(b) where applicable, an explanation of risks materially relevant to the PRIIP which could not be
adequately captured by the SRI (Element E);

(c) aclarification:

(i) that the PRIIP holds a (partial) capital protection against market risk where relevant, including a
specification of the percentage of the invested capital that is protected (Element F);

(i)



of the specific conditions of the limitations where the (partial) capital protection against market
risk islimited (Element G);

(i) that the PRIIP holds no capital protection against market risk, where relevant (Element H);
(iv) that the PRIIP holds no capital guarantee against credit risk, where relevant (Element 1);

(v) of the specific conditions of the limitations where the protection against credit risk is limited
(Element J).

5.For PRIIPs offering a range of options for investment, PRIT1P manufacturers shall use the format referred to
point 1 of this Annex for the presentation of the SRI, indicating all of the risk classes offered from the lowest
risk classto the highest risk class.

6.For derivative-based PRIIPs Elements A, B, and, where relevant, H, shall be included.

Narrative explanations

7.For the purposes of the SRI presentation, including point 4 of this Annex, the following narrative
explanations shall be used, as appropriate:

[Element A] The summary risk indicator isaguide to the level of risk of this product compared to other
products. It shows how likely it is that the product will lose money because of movementsin the
markets or because we are not able to pay you.

[Element B] We have classified this product as [1/2/3/4/5/6/7] out of 7, whichis[1="the lowest'/2="a
Icl)w’ /3="amedium-low’ /4="a medium’ /5="a medium-high’/6="the second-highest’ /7="'the highest’] risk
class.

[In addition, insert a brief explanation of the classification of the product with a maximum of 300
charactersin plain language]

[An example explanation: This rates the potential 1osses from future performance at a[1="very

low’ /2="1ow’ /3=" medium-low’ /4="medium’ /5="medium-high’ /6="high’/7="very high’'] level, and poor
market conditions [1, 2="are very unlikely to’/3="are unlikely to’'/4="could’ /5="will likely’ /6="are very
likely to’'] impact [our] [the] capacity [of X] to pay you].

[[Where applicable:] Element C, in bold] Be aware of currency risk. Y ou will receive paymentsin a
different currency, so the final return you will get depend on the exchange rate between the two
currencies. Thisrisk isnot considered in the indicator shown above.

[[Where applicable:] Element D] In some circumstances you may be required to make further payments
to pay for losses. (in bold) The total loss you may incur may significantly exceed the amount invested.
[Where applicable:] [Element E] [Other risks materially relevant to the PRIIP not included in the
summary risk indicator to be explained with a maximum of 400 characters]

[Where applicable:] [Element F] [You are entitled to receive back at least [insert %] of your capital.
Any ammint over this, and any additional return, depends on future market performance and is
uncertain.

[erler_? appl i[c?bl e:] [Element G] [However, this protection against future market performance will not
apply if you [..

[Where early exit conditions apply] cash-in before [ ... years/months/days]]

[Where ongoing payments must be made] fail to make your paymentsin time.

[Where other limitations apply: explain thesein amaximum of [...] charactersin plain language.]
[Where applicable:] [Element H] [This product does not include any protection from future market
performance so you could lose some or all of your investment.]

[Where applicable:] [Element 1] [If (we) (are) not able to pay you what is owed, you could lose your
entire investment.]

[Where applicable:] [Element J] [However, you may benefit from a consumer protection scheme (see
the section ‘what happensif we are unable to pay you'). The indicator shown above does not consider
this protection.]

ANNEX 1V



Omitted

ANNEX 4A

PERFORMANCE INFORMATION

1. The section entitled ‘What are the risks and what could | get in return? of the PRIIP s key information
document must include appropriate performance information summarising, in narrative form, the main
drivers of investment performance for the PRIIP.

2. The PRIIP manufacturer must ensure the performance information is:

(@
(b)
(©)
(d)

accurate, fair, clear, non-misleading and likely to be understood by the retail investors to whom the
PRIIP may be offered,;

compatible with the information stating the objectives of the PRIIP disclosed in accordance with article
2(2);

likely to be useful to retail investorsin assessing the prospects for future returns of investment in the
PRIIP as well as comparing it with other PRIIPs; and

supported by objective data.

3. Theinformation must, as a minimum, include the following elements:

@

(b)
(©)
(d)
(€)

adescription of the main factors likely to affect future returns for the investor, identifying those most
likely to determine the outcome of the investment and other factors which could have a material impact
on performance;

identification of the most relevant index, benchmark, target, or proxy, as applicable, along with an
explanation of how the PRIIP islikely to compare in terms of performance and volatility;

under a sub-heading ‘what could affect my return positively? , abrief explanation of the kinds of
conditions that would be conducive to the PRIIP generating higher returns;

under a sub-heading ‘what could affect my return negatively?, a brief explanation of the kinds of
conditions whereby the PRIIP islikely to generate lower returns or lead to investment loss; and

abrief description of what outcome the investor may expect where the PRIIP matures or is redeemed or
encashed under severely adverse market conditions.

ANNEX V

Omitted

ANNEX VI

METHODOLOGY FOR THE CALCULATION OF COSTS

PART 1

List of costs



I.LIST OF COSTS OF INVESTMENTS FUNDS (AIFSAND UCITS)
Costs to be disclosed
One-off costs

1.A one-off cost is an entry or exit cost which is either:

(@ paid directly by theretail investor; or

(b) deducted from a payment received by or due to the retail investor.

2.0ne-off costs are costs borne by the retail investor that are not deducted from the assets of the AIF or
UCITS.

3.0ne-off costs include, but are not limited to, the following types of up-front initial costs that shall be taken
into account in the cost amount to be disclosed in the key information document:

(a) distribution fee, to the extent that the amount is known to the management company. If the actual
amount is not known to the management company, the maximum of the possible known distribution
costs for the specific PRIIP shall be shown;

(b) constitution costs (up-front part);
(c) marketing costs (up-front part);
(d) subscription fee including taxes.

Recurring Costs

4.Recurring costs are payments deducted from the assets of an AIF or UCITS, and represent the following:

(@ expenses necessarily incurred in their operations;

(b) any payments, including remunerations, to parties connected with the AIF or UCITS or providing
servicesto them,

(c) transaction costs.

5.Recurring costs include, but are not limited to, the following types of costs that are deducted from the
assets of the AIF or UCITS, and shall be taken into account in the cost amount to be disclosed in the key
information document:

(@ dl paymentsto the following persons, including any of the following persons to whom they have
delegated any function:

(i) the management company of the fund,
(if) directorsof the fund if an investment company;



(b)

(©)
(d)
(e)
(f)
(9)

(h)
(i)
()
(k)
()

(iii) the depositary;

(iv) thecustodian(s);
(v) any investment adviser;

all payments to any person providing outsourced services to any of the above, including:
(i) providersof valuation and fund accounting services,

(if) shareholder service providers, such as the transfer agent and broker dealers that are record owners
of the fund' shares and provide sub-accounting services to the beneficial owners of those shares;

(iii) providers of collateral management services,

(iv) providers of prime-brokerage services,

(v) securitieslending agents;

(vi) providers of property management and similar services;

registration charges, listing fees, regulatory charges and similar charges, including passporting fees;
provisioned fees for specific treatment of gain and losses;

audit fees;

payments to legal and professional advisers;

any costs of distribution or marketing, to the extent that the amount is known to the management
company. If the actual amount is not known to the management company, the maximum of the possible
known distribution costs for the specific PRIIP shall be shown;

financing costs, related to borrowing (provided by related parties);
costs of capital guarantee provided by athird party guarantor;

payments to third parties to meet costs necessarily incurred in connection with the acquisition or
disposal of any asset in the fund's portfolio (including transaction costs as referred to in points 7 to 23
of this Annex);

the value of goods or services received by the management company or any connected person in
exchange for placing of dealing orders,

where afund investsits assetsin UCITS or AlFs, its summary cost indicator shall take account of the
chargesincurred in the UCITS or AlFs. The following shall be included in the calculation:

(i) if theunderlyingisaUCITS or AlIF its most recently available summary cost indicator figure shall
be used; this may be the figure published by the UCITS or AIF or its operator or management
company, or afigure calculated by areliable third-party source if more up-to-date than the
published figure;

(ii) the summary cost indicator may be reduced to the extent that there is any arrangement in place
(and that is not already reflected in the fund's profit and loss account) for the investing fund to
receive arebate or retrocession of charges from the underlying AIF or UCITS;

(iii) where the acquisition or disposal of units does not occur at the mid price of the UCITS or AIF, the
value of the difference between the transaction price and the mid price shall be taken into account
as transaction costs, to the extent that this is not included in the summary cost indicator;

(m) whereafund investsin a PRIIP other than UCITS or AlFs, its summary cost indicator shall take

account of the chargesincurred in the underlying PRIIP. The following shall be included in the
calculation:

(i) themost recently available summary cost indicator of the underlying PRIIP shall be included in
the calculation;

(i) the summary cost indicator may be reduced to the extent that there is any arrangement in place
(and that is not aready reflected in the fund's profit and loss account) for the investing fund to



receive arebate or retrocession of charges from the underlying PRIIP,

(iii) in cases where the acquisition or disposal of units does not occur at the mid price of the underlying
PRIIP, the value of the difference between the transaction price and the mid price shall be taken
into account as transaction costs, to the extent that thisis not included in the summary cost
indicator;

(n) whereafund investsin an investment product other than a PRIIP its summary cost indicator shall take
account of the charges incurred in the underlying investment product. The PRITP manufacturer shall
either use any published information that represents a reasonabl e substitute for summary cost indicator
or else shall make a best estimate of its maximum level based on scrutiny of the investment product's
current prospectus and most recently published report and accounts;

(0) operating costs (or any remuneration) under a fee-sharing arrangement with athird party to the extent
that they have not been already included in another type of cost mentioned above;

(p) earningsfrom efficient portfolio management techniquesif they are not paid into the portfolio;

(q) implicit costsincurred by structured funds as referred to in section 11 of this Annex, and notably points
36 to 46 of this Annex;

() dividends served by the shares held in the portfolio of the funds, shall the dividends not accrue to the
fund.

Incidental costs

6.The following types of incidental costs shall be taken into account in the amount to be disclosed:

(@) aperformance—related fee payable to the management company or any investment adviser, including
performance fees as referred to in point 24 of this Annex;

(b) carried interests asreferred to in point 25 of this Annex.

Calculation of specific types of costs of investments funds
Transaction costs

7.Transaction costs shall be calculated on an annualised basis, based on an average of the transaction costs
incurred by the PRIIP over the previous three years, with the average taken from all transactions. Where the
PRIIP has been operating for less than three years, transaction costs shall be calculated using the
methodology set out in points 21 to 23 of this Annex.

8.The aggregate transaction costs for a PRIIP shall be calculated as the sum of the transaction costs as
calculated in accordance with points 9 to 23A of this Annex in the base currency of the PRIIP for all
individual transactions undertaken by the PRIIP in the specified period. This sum shall be converted into a
percentage by dividing by the average net assets of the PRIIP over the same period.

9.When calculating the transaction costs incurred by the PRIIP over the previous three years, actual
transaction costs must be calculated using the methodology described in points 12 to 18 of this Annex for
investments in the following instruments:

() transferable securities as defined by paragraph 6 of Schedule 23 to the Financial Services Act 2019;

(b) other instruments that there are frequent opportunities to dispose of, redeem, or otherwise realise at
prices that are publicly available to market participants and that are either market prices or prices made
available, or validated, by valuation systems independent of the issuer.



10.Estimates of transaction costs using the methodology described below in points 19 to 20 of this Annex
must be used for investments in other instruments or assets. Transaction costs associated with non-financial
assets must be calculated in accordance with point 20A of this Annex.

Treatment of anti-dilution mechanisms

11.Where a PRIIP has a pricing mechanism that offsets the impact of dilution from transactions in the PRI1P
itself, the amount of benefit accruing to the ongoing holders of the PRIIP from anti-dilution mechanisms may
be deducted from the transaction costs incurred within the PRIIP using the following methodol ogy:

(@ the monetary amount of any anti-dilution levy, or other payment in connection with atransaction in the
PRIIP itself, that is paid to the PRITP may be subtracted from the total transaction costs

(b) the benefit to the PRIIP of issuing units (or otherwise enabling investment in the PRIIP) at a price other
than the mid price, or of cancelling units (or otherwise enabling redemption of funds from the PRIIP) at
aprice other than the mid price, provided that the PRIIP itself receives the benefit, shall be calculated as
follows and may be subtracted from the total transaction costs:

(i) thedifference between the price of unitsissued and the mid price, multiplied by the net number of
units issued;

(ii) the difference between the price of units cancelled and the mid-price, multiplied by the net number
of units cancelled.

(c) theanti-dilution benefit shall only be taken into account to the extent that the benefit does not take the
total transaction costs below explicit transaction costs.

(11A) A PRIIP manufacturer must provide information about the total benefit derived from an anti-dilution
mechanism as part of or alongside the breakdown of identifiable transaction costs (see Annex I, ‘What are the
COsts?).

Actual transaction costs

12.The actual transaction costs for each transaction shall be calculated on the following basis:

(a8 for each purchase undertaken by the PRIIP, the price of the instrument at the time the purchase order is
transmitted to another person for execution (the purchase ‘arrival price’) shall be subtracted from the
net realised execution price of the transaction. The resulting value shall be multiplied by the number of
units purchased,

(b) for each sale undertaken by the PRIIP, the net realised execution price of the transaction shall be
subtracted from the price of the instrument at the time the order to sell is transmitted to another person
for execution (the sale *arrival price’). The resulting value shall be multiplied by the number of units
sold.

13.The net realised execution price shall be determined as the price a which the transaction is executed,
including all charges, commissions, taxes and other payments (such as anti-dilution levies) associated with
the transaction, either directly or indirectly, where those payments are made from the assets of the PRIIP.

14.The arrival price shall be determined as the mid-market price of the investment at the time when the order
to transact is transmitted to another person. For orders that are transacted on a day that is not the day that the
order was originally transmitted to another person, the arrival price shall be determined as the opening price
of the investment on the day of the transaction or, where the opening price is not available, the previous
closing price. Where a price is not available at the time when the order to transact is transmitted to another
person, the arrival price shall be determined as the most recently available price or, where a recent price is
not available, a justifiable independent price or, where a justifiable independent price is not available, the



opening price on the day of the transaction or, where the opening price is not available, the previous closing
price. Where an order is executed without being transmitted to another person, the arrival price shall be
determined as the mid-market price of the investment at the time when the transaction was executed.

15.Where information about the time when the order to transact is transmitted to another person is not
available (or not available to a sufficient level of accuracy), or where information about the price at that time
is not available, a justifiable independent price may be used as the arrival price or, where a justifiable
independent price is not available, the opening price of the investment on the day of the transaction or, where
the opening priceis not available, the previous closing price.

16.Costs associated with transactions undertaken by PRIIPs and concerning financia instruments that fall
within one of the categories referred to in paragraphs 46(4) to (10) of Schedule 2 to the Financial Services
Act 2019 shall be calculated in the following way:

(@ forinstrumentsthat are standardised and where there is regular trading in the instrument itself (for
example an index future on a major equity index), transaction costs shall be calculated with reference to
the instrument itself. The arrival price shall be determined as the mid-price of the instrument;

(b) for linear instruments that are customised, and where there is no price transparency or regular trading in
the instrument itself, transaction costs shall be calculated with reference to the underlying asset(s). The
arrival price shall be calculated based on the price(s) of the underlying assets, using appropriate
weightingsif there is more than one underlying asset. Where the cost of transacting in the instrument is
materially higher than the cost of transacting in the underlying asset, this must be reflected in the
transaction cost calculation;

(c) for non-linear instruments, it is permissible to calcul ate the transaction costs as the difference between
the price paid or received for the instruments and the fair value of the instrument, on the basis described
in points 36 to 46 of this Annex.

17.In calculating the costs associated with foreign exchange, the arrival price must reflect a reasonable
estimate of the consolidated price, and must not simply be the price available from a single counterparty or
foreign exchange platform, even if an agreement exists to undertake all foreign exchange transactions with a
single counterparty.

18.In calculating the costs associated with orders that are initially entered into an auction, the arrival price
shall be calculated as the mid-price immediately prior to the auction. In calculating the costs associated with
orders that are executed at a predetermined time, the arrival price shall be calculated at that pre-determined
time, even if the order has been transmitted for execution before that time.

Transactions executed on an over -the-counter basis

18A. By way of derogation from points 12 to 16 of this Annex for transactions executed on an over-the-
counter basis, the actual transaction costs shall be calculated in the following way:

(& Where atransaction is executed after bid prices and offer prices have been obtained from more than one
potential counterparty, the arrival price shall be determined as:

(i) themid-point between the best bid price and best offer price, where the best bid price is below the
best offer price;

(if) thebest bid pricein the case of a sale or the best offer pricein the case of a purchase, where the
best bid price is higher than the best offer price.

(b) Where atransaction is executed without both bid prices and offer prices having been obtained, the
transaction cost shall be calculated by multiplying the number of units transacted by half the value of
the spread between the bid price and the offer price of the instrument. The value of that spread shall be
calculated on the following basis:



(i) fromacomposite of live market bid/offer quotes, where available;

(if)
where live market quotes are not available they shall be obtained by reference to spreads from
either:

(@) previoustransactionsin assets bearing similar characteristics (duration, maturity, coupon,
call-/put-ability) and liquidity, using transactions previously executed by the PRIIP manufacturer;
or

(bb) dataverified by an independent third party or an asset valuation from an independent third
party.

Transaction costs for other assets

19.When estimating transaction costs for assets other than assets as referred to in point 9 of this Annex, the
methodology in point 12 of this Annex shall be used and the arrival price shall be calculated as follows:

(@ forasde:

(i) thearriva price shall be calculated as the previous independent valuation price of the asset,
adjusted for market movements, where appropriate, using an appropriate benchmark index;

(i) where a previous independent valuation price is not available, the transaction costs must be
estimated based on the difference between the transaction price and an appraisal of the fair value
of the asset prior to sale;

(b) for apurchase:

(i) thearrival price shall be calculated as the previous independent valuation price of the asset,
adjusted for market movements, where appropriate, using an appropriate benchmark index, where
such apriceisavailable;

(i) where a previous independent valuation price is not available, the transaction costs must be
estimated based on the difference between the transaction price and an appraisal of the fair value
of the asset prior to purchase.

20.The transaction cost estimate must not be less than the amount of actual identifiable costs directly
associated with the transaction.

20A. When calculating the costs associated with non-financial assets, the transaction costs shall be calcul ated
as the aggregate of the actual costs directly associated with that transaction, including all charges,
commissions, taxes and other payments (such as anti-dilution levies), where those costs are made from the
assets of the PRIIP. In the case of cost depreciation over a period specified in the PRIIP's accounting
policies, actual costs shall be equal to the cost amounts depreciated over the last three years.

Transaction costs for new PRIIPs

21.For PRIIPs that have been operating for less than 3 years and that invest predominantly in assets as
referred to in point 9 of this Annex, transaction costs may be calculated either by multiplying an estimate of
portfolio turnover in each asset class with the costs calculated according to the methodology referred to in
point (C), or as an average of the actual transaction costs incurred during the period of operation and a
standardised estimate on the following basis:



(@ for the highest multiple of six months that the PRIIP has been operating, transaction costs shall be
calculated on the basis described in points 12 to 18 of this Annex;

(b) for the remaining period up to three years, transaction costs shall be estimated by multiplying an

estimate of portfolio turnover in each asset class according to the methodology referred to in point (c);

(c) the methodology to be used differs depending on the asset class and shall be determined as follows:

(i) For the asset classes indicated in the table below, transaction costs shall be calculated as the average of
the estimated cost of transaction (based on bid-ask spreads divided by two) for the relevant asset class under
normal market conditions.

To estimate the cost, one or more reference indexes shall be identified for each asset class. Then, the average
bid-ask spreads of the underlying indexes shall be collected. The data collected shall refer to the closing bid-

ask spread at the tenth business day of each month during the last year.

The bid-ask spreads collected shall then be divided by two to obtain the estimated cost of transaction for each
point in time. The average of those valuesis the estimated cost of transaction in each asset class under normal

market conditions.

Asset Classes

Government bonds

Government bonds and similar instruments developed
market rating AAA-A

Government bonds and similar instruments devel oped
market different rating below A

and soft currency)

Government bonds emerging markets (hard | Government bonds emerging markets (hard and soft

currency)

Investment grade corporate bonds Investment grade corporate bonds

Other corporate bonds

High yield corporate bonds

(if) For the asset classes indicated in the table below, transaction costs (including explicit costs and implicit

costs) shall be estimated either by using comparable information or by adding estimates of explicit costs to
estimates of half the bid-ask spread, using the methodology described in point (i).

Asset Classes

Liquidity Money market instruments (for the sake of clarity, money markets funds not
included)

Shares devel oped Large-cap shares (developed markets)

markets

Mid-cap shares (devel oped markets)

Small-cap shares (developed markets)

Shares emerging
markets

Large-cap shares (emerging markets)

Mid-cap shares (emerging markets)

Small-cap shares (emerging markets)

Listed derivatives

Listed derivatives




(i) For the asset classes indicated in the table below, the transaction cost is the average of the observed cost
of transaction (based on bid-ask spreads divided by two) in this asset class under normal market conditions.

When identifying the observed cost of transaction, results of a panel survey may be taken into account.

Asset Classes

oTC OTC Exotic options

OTC Plain vanilla options

OTCIRS, CDS and similar

OTC Swaps and similar instruments (different from IRS, CDS and similar)
OTC FX Forwards developed markets

OTC FX Forwards emerging markets

22.Estimates of portfolio turnover for a PRIIP that has been operating for less than one year must be made on
a consistent basis with the investment policy disclosed in the offering documents. Estimates of portfolio
turnover for a PRIIP that has been operating for more than one year must be consistent with actual portfolio
turnover.

23.For PRIIPs that have been operating for less than three years and that invest predominantly in assets other
than assets as referred to in point 9 of this Annex, the PRITP manufacturer shall estimate the transaction costs
on the basis of the fair value method using comparabl e assets.

Low number of transactions and other similar cases

23A. By way of derogation from points 12 to 18 of this Annex, transaction costs may be calculated using the
methodology described in point 21(b) of this Annex where one or more of the following conditions is met:

(8 the PRIIP undertook avery low number of transactions over the previous three years;

(b) thetotal valuefor al transactions undertaken over the previous three years accounts for avery low
percentage of the net asset value of the PRIIP;

(c) theestimate of total transaction costs is not significant as compared to the estimate of the total costs.
Use of data prior to 31 December 2029

23B. Until 31 December 2029, transaction costs may be calculated using the methodology laid down in point
21 of this Annex for PRIIPs that are UCITS or AlFs.

23C. Until 31 December 2029, where an insurance-based investment product investsin a UCITS or AlF, the
transaction costs for those investments may be cal culated using the methodology laid down in point 21 of this
Annex.

Performance related fees

24.To calculate performance related fees, the following steps shall be taken:

(@ compute the fees on the basis of historical data covering the last 5 years. The average annual
performance fees shall be computed in percentage terms,

(b) whereafull performance fees history is not available because the fund/share class is new or the fund's
terms have changed due to the introduction of the performance fee or the change of one of its



parameters, the abovementioned method shall be adjusted according to the following steps:

(i)
(i)

(iii)

(iv)
(v)

take the relevant available history of the performance fees of the fund/share class;

for any years for which datais not available, estimate the return of the fund/share class and, in
case of arelative performance fee model, take into account the historical series of the
benchmark/hurdle rate;

for new funds, their return shall be estimated using the return of a comparable fund or of a peer
group. The estimated return shall be gross of all the costs charged to the new fund. Therefore peer
groups returns need to be adjusted by adding the average relevant costs charged according to the
rules of the new fund. For instance, in case of anew class with a different fee structure, the returns
of this new class shall be adjusted taking into account the costs of the existing class,

compute the fees from the beginning of the sample period, as required in point (a), until the date of
availability of the actual performance fee data of the fund, applying the relevant algorithm to the
abovementioned historical series;

concatenate both performance fee series to one series over the full sample period as required in
point (a);

compute the performance fees using the methodology referred to in point (a) (average of annual
performance fees).

Carried interests

25.To calculate carried interests, the following steps shall be taken:

(@ compute the fees on the basis of historical data covering the last 5 years. The average annual carried
interests shall be computed in percentage terms;

where afull carried interests history is unavailable because the fund/share classis new or the fund's
terms have changed due to the introduction of carried interests or the change of one of its parameters,
the abovementioned method shall be adjusted according to the following steps:

(b)

(i)

(i)

(iii)
(iv)

take the relevant available history of the carried interests of the fund/share class;
- for any years for which datais not available, estimate the return of the fund/share class,

- for new funds, their return shall be estimated using the return of a comparable fund or of a peer
group. The estimated return shall be gross of all the costs charged to the new fund. Therefore peer
group's returns need to be adjusted by adding the average relevant costs charged according to the
rules of the new fund. For instance, in case of a new class with a different fee structure, the returns
of this new class shall be adjusted taking into account the costs of the existing class.

compute the carried interests from the beginning of the sample period, as required in point (a),
until the date of availability of the actual carried interests data of the fund, applying the relevant
algorithm to the abovementioned historical series;

concatenate both carried interests series to one series over the full sample period as required in
point (a);

compute the carried interests using the methodology referred to in point (@) (average of annual
carried interests).



26.If no carried interests are taken throughout the investment, a warning needs to accompany the indication
of zero carried interests in the composition of costs table in order to clarify that a payment of x % of the final
return shall take place subsequently to the exit of the investment.

I1.LIST OF COSTS OF PRIPS OTHER THAN INVESTMENT FUNDS
Costs to be disclosed
One-off costs

27.A one-off cost is an entry and exit cost which include initial charges, commissions or any other amount
paid directly by the retail investor or deducted from a payment received by or due to the retail investor.

28.0ne-off costs are borne by a PRIP other than an investment fund, whether they represent expenses
necessarily incurred in its operation, or the remuneration of any party connected with it or providing services
toit.

One-off entry costs and charges

29.0ne-off entry costs and charges include, but are not limited to, the following types that shall be taken into
account in the cost amount to be disclosed for PRIPs other than investment funds:

(8 salescommissions;

(b) structuring costs, including market-making costs (spread) and settlement costs;

(c) hedging costs (to ensure that the PRITP manufacturer is able to replicate the performance of the
derivative component of the structured product — these costs include transaction costs)

(d) legal fees;
(e) costsfor capital guarantee;
(f) implicit premium paid to the issuer.

One-off exit costs and charges

30.0ne-off exit costs and charges include, but are not limited to, the following types that shall be taken into
account in the amount to be disclosed for PRIPs other than investment funds:

(@ proportional fees,

(b) bid-mid spread to sell the product and any explicit costs or penalties for early exit applicable. The
estimation of the bid-mid spread shall be done in relation to the availability of a secondary market, to
the market conditions and the type of product. In the situation where the PRI1P manufacturer (or a
related third party) is the only available counterparty to buy the product on the secondary market, it
shall estimate the exit costs to be added to the fair value of the product according to itsinternal policies;

(c) contract-for-difference (CFD) related costs such as:

(i) commissions charged by CFD providers — general commission or a commission on each trade —
i.e. on opening and closing a contract;

(i) CFD trading such as bid-ask spreads, daily and overnight financing costs, account management
fees and taxes which are not already included in the fair value.

Recurring Costs



31.Recurring costs are payments regularly deducted from al payments due to the retail investor or from the
amount invested.

32.Recurring costs include all types of cost borne by a PRIP other than an investment fund whether they
represent expenses necessarily incurred in its operation, or the remuneration of any party connected with it or
providing servicestoit.

33.The following list is indicative but not exhaustive of the types of recurring charge that, where they are
deducted or charged separately, shall be taken into account in the amount to be disclosed:

(&) costsrelated to coupon payments;

(b) costs of the underlying, if any.

Costs of PRIPsthat are derivative-based PRIIPs

34.0ne-off exit costs and charges are exchange fees, clearing fees and settlement fees where known.
35.Recurring costs are hedging costs borne under normal market conditions and stressed market conditions.
Calculation of implicit costs of PRIPs other than investment funds

36.For the purposes of the calculation of the implicit costs embedded in PRIPs, the PRIIP manufacturer shall
refer to the issue price and, after the subscription period, to the price available to purchase the product on a
secondary market.

37.The difference between the price and the fair value of the product is considered as an estimation of the
total entry costs included in the price. If the PRIIP manufacturer is unable to distinguish the relevant implicit
costs to be disclosed as referred to in point 29 of this Annex using the difference between the price and the
fair value, it shall liaise with the issuer of the different components of the product, or the relevant body, in
order to gather the relevant information on those costs.

38.Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction in the principal (or most advantageous) market at the measurement date under current market
conditions (i.e. an exit price) regardless of whether that price is directly observable or estimated using
another valuation technique.

39.The fair value policy that governs the measurement of the fair value shall set a series of rulesincluding in
the following areas:

(& governance,

(b) methodology for the calculation of the fair value.

40.The rules referred to in point 39 of this Annex shall aim at outlining a valuation process that:

(@ complieswith the applicable accounting standards, in relation to fair value;

(b) makessurethat internal pricing models for PRIPs are consistent with the methodol ogies, modelling and
standards used by the PRIIP manufacturer to value its own portfolio under the hypothesis that the
product is available for sale or held for trading;

(©)



is consistent with the level of complexity of the product and the type of underlying;
(d) takesinto account the issuer credit risk and the uncertainty about the underlying;

(e) setsthe parameters to identify an active market in order to avoid risk mispricing that could lead in
extreme cases to significantly inaccurate estimates;

(f) maximisesthe use of relevant observable market inputs and minimizes the use of unobservable inputs.

41.Thefair value of a structured product shall be determined on the basis of

(@ market prices, where available or efficiently formed;

(b) internal pricing models using as an input market values which are indirectly connected to the product,
derived from products with similar characteristics (comparable approach);

(c) internal pricing models based on inputs which are not derived directly from market data for which
estimations and assumptions must be formulated (mark-to-model approach).

42.1f the fair value cannot be derived from market prices, it shall be calculated using a valuation technique
that is able to represent properly the different factors affecting the product payoff structure making maximum
use of market data.

43.The valuation technique referred to in point 42 of this Annex shall consider the following according to the
complexity of the product:

(@ theuseof recent arm's length market transactions between knowledgeable, professional counterparties;

(b) referenceto the current market price of another instrument that is substantially the same;

(c) theuse of an appropriate discounted cash-flow model where the likelihood of each cash flow is
determined using an appropriate model of asset price evolution.

44.In the case of subscription products, the fair value shall be calculated on the date when the product terms
are determined. This valuation date shall be close to the beginning of the subscription period. Where long
offering periods or high market volatility exists, a criterion to update cost information shall be defined.

45.Where preliminary terms are used, costs shall be calculated by using the minimum terms of the product.

46.Where variable subscription prices are used, a procedure on how to incorporate and disclose the cost
effect of the varying subscription price shall be defined.

I11.LIST OF COSTS OF INSURANCE-BASED INVESTMENT PRODUCTS
Costs to be disclosed
One-off costs

47.A one-off cost is an entry and exit cost which includes initial charges, commissions or any other amount
paid directly by the retail investor or deducted from the first payment or from a limited number of payments
due to theretail investor or from a payment upon redemption or termination of the product.

48.0ne-off costs are borne by an insurance-based investment product, whether they represent expenses
necessarily incurred in its operation, or the remuneration of any party connected with it or providing services
toit.



49.0ne-off costs include, but are not limited to, the following types of entry costs and charges that shall be
taken into account in the amount to be disclosed for insurance-based investment products:

(@ structuring or marketing costs,

(b) acquisition, distribution, sales costs;

(c) processing/operating costs (including costs for the management of the insurance cover);
(d) cost part of biometric risk premiums referred to in point 59 of this Annex;

(e) costsof holding required capital (up front part to be disclosed insofar as they are charged).

Recurring costs

50.Recurring costs are payments regularly deducted from al payments from the retail investor or from the
amount invested or amounts that are not allocated to the retail investor according to a profit sharing
mechanism.

51.The recurring costs include all types of costs borne by an insurance-based investment product whether
they represent expenses necessarily incurred in its operation, or the remuneration of any party connected with
it or providing servicestoit.

52.The following list is indicative but not exhaustive of the types of recurring charge that shall be taken into
account in the amount of the * Other ongoing costs' in table 2 of Annex VII:

(&8 structuring or marketing costs;

(b) acquisition, distribution, sales costs;

(c) processing/operating costs (including costs for the management of insurance cover);
(d) cost part of biometric risk premiums referred to in point 59 of this Annex;

(e) other administrative costs;

(f) costsof holding capital (recurring part to be disclosed insofar as they are charged);

(9 any amount implicitly charged on the amount invested such as the costs incurred for the management of
the investments of the insurance company (deposit fees, costs for new investments, etc.);

(h) paymentsto third parties to meet costs necessarily incurred in connection with the acquisition or
disposal of any asset owned by the insurance-based investment product (including transaction costs as
referred to in points 7 to 23 of this Annex).

53.Where an insurance-based investment product invests a part of its assets in UCITS or AlFs, in a PRIIP
other than UCITS or AlFs or in an investment product other than a PRIIP, points 5(1), 5(m) and 5(n) of this
Annex shall be applied respectively.

Cost disclosure of the biometric risk premium of insurance based investment products
Costs part of biometric risk premiums

54.Biometric risk premiums are those premiums paid directly by the retail investor or deducted from the
amounts credited to the mathematical provision or from the participation bonus of the insurance policy, that
are intended to cover the statistical risk of benefit payments from insurance coverage.

55.The fair value of biometric risk premiums is the expected present value, according to the interest rates
referred to in point 71(a) of this Annex, of the future benefit payments from insurance coverage taking into
account the following:



() best estimate assumptions on these benefit payments derived from the individual risk profile of the
portfolio of the individual manufacturer;

(b) other payoffs related to insurance cover (rebates on biometric risk premiums paid back to the the retail
investors, increase of benefit payments, reduction of future premiums, etc.) resulting from profit sharing
mechanisms (legal and/or contractual).

56.Best estimate assumptions on future benefit payments from insurance coverage shall be set in arealistic
way.

57.The estimated future benefit payments shall not include prudency margins or costs for the management of
the insurance cover.

58.For manufacturers within the scope of the Financial Services (Insurance Companies) Regulations 2020
these best estimate assumptions shall be consistent with the respective assumptions used for the calculation
of the technical provisionsin the Solvency Il balance sheet.

59.The cost part of biometric risk premiums is the difference between biometric risk premiums charged to the
retail investor referred to in point 54 of this Annex and the fair value of the biometric risk premiums referred
to in point 55 of this Annex.

60.A PRIIP manufacturer may include the full biometric risk premiums in the calculation of one-off costs or
recurring costs in the place of the cost part of those premiums.

PART 2
Summary cost indicators and compound effect of the costs
I.SUMMARY COST INDICATORS

61.The summary cost indicator of the PRIIP is the reduction of the yield due to total costs calculated in
accordance with points 70 to 72 of this Annex.

62.For the calculation of the summary cost indicator the costs to be disclosed referred to in point 72 of this
Annex shall be the total costs. This shall equal for investment funds the sum of the costs as referred to in
points 1 and 2 of this Annex plus the sum of the costs as referred to in points 4 and 6 of this Annex; for
PRIPs other than investment funds, except derivative-based PRIIPs, the sum of the costs as referred to in
points 27 and 28 of this Annex plus the sum of the costs as referred to in points 31 and 32 of this Annex; for
derivative-based PRIIPs, the sum of the costs as referred to in points 34 and 35 of this Annex; and for
insurance-based investment products, the sum of the costs as referred to in points 47 and 48 plus the sum of
thﬁ cost; as referred to in points 50 and 51 of this Annex. The total costs shall also include exit penalties,
where relevant.

One-off costs and one-off costs ratios

63.The entry and exit costs ratio of the PRIIP shall be the reduction of the annual yield due to entry and exit
costs calculated according to points 70 to 72 of this Annex.

64.For the calculation of the entry and exit costs ratio the costs to be disclosed referred to in point 72 of this
Annex shall for investments funds be the entry and exit costs according to points 1 and 2 of this Annex;
points 27 and 28 of this Annex for PRIPs other than investment funds, except derivative-based PRIIPs; point
35 for derivative-based PRIIPs; and points 47 and 48 of this Annex for insurance-based investment products.
Exit costs shall also include exit penalties, where relevant.

Recurring costs, portfolio transaction costs and insurance costs/other recurring costs ratios



65.The portfolio transaction costs, insurance costs and other recurring costs ratio of the PRIIP shall be the
reduction of the annual yield due to portfolio transaction costs and other recurring costs calculated according
to points 70 to 72 of this Annex.

66.For the calculation of the portfolio transaction costs ratio and the insurance costs ratio the following shall
apply:

(@) for the calculation of the portfolio transaction, the costs to be disclosed referred to in point 72 shall be
the portfolio transaction costs according to points 7 to 23 of this Annex for investment funds, point
29(c) of this Annex for PRIPs other than investment funds, except derivative-based PRIIPs, and point
52(h) of this Annex for insurance based investment products;

(b) for the calculation of the insurance costs ratio, the costs to be disclosed referred to in point 72 of this
Annex shall be the insurance costs according to points 59 and 60 of this Annex for insurance based
investment products.

67.The other recurring costs ratio shall be the reduction of the annual yield due to other recurring costs that is
calculated as the difference between the summary cost indicator according to point 61 of this Annex and the
sum of the one-off costs ratio, according to point 63 of this Annex, plus portfolio transaction costs ratio,
according to point 66(a), plus insurance costs ratio, according to point 66(b) of this Annex, plus the
incidental costs ratios, according to point 68 of this Annex.

Incidental costs and incidental costs ratios (performance fees and carried interests ratio)

68.For the calculation of the performance fees ratio, the cost to be disclosed referred to in point 72 shall be
the portfolio incidental costs according to point 6(a) of this Annex for investment funds. For the calculation
of the carried interests ratio, the cost to be disclosed referred to in point 72 of this Annex shall be the
portfolio incidental costs according to point 6(b) of this Annex for investment funds.

69.The ‘ongoing costs, ‘performance fees and ‘carried interests as referred to in Annex VIl are
respectively the ‘recurring costs', ‘performance fees ratio’ and ‘carried interests ratio’ as referred to in this
Annex and in Article 5.

Calculation of summary cost indicator

70.The summary cost indicator shall be calculated as the difference between two percentagesi and r where r
is the annual internal rate of return in relation to gross payments by the retail investor and estimated benefit
payments to the retail investor during the recommended holding period and i is the annual internal rate of
return for the respective cost free scenario.

71.The estimation of future benefit payments under point 70 of this Annex shall be based on the following
assumptions:

(@) except for derivative-based PRIIPs, the annual internal rate of return, i.e. the performance, of the PRIIP
shall be assumed to be a return equivalent to a moderate performance based on reasonable and robust
assumptions and methodol ogy;

(b) the benefit payments shall be estimated under the assumption that all costs included in the total costs
according to point 62 of this Annex are deducted;

(c) for derivative-based PRIIPs and for UCITS or non-UCITS funds for which PRIIP manufacturers use the
key investor information document in accordance with Article 14(2) of this Regulation, the
performance shall be 3 %.



72.For the purpose of the calculation of the cost free scenario as referred to in point 70 of this Annex the
following shall apply:

(@ forthe calculation of i either gross payments by the retail investor from the calculation of r shall be
reduced by the costs to be disclosed or the projected benefit payments to the retail investor from the
calculation of r shall be increased under the assumption that the amounts of the costs to be disclosed
had additionally been invested. Then i isthe annual internal rate of return in relation to these adjusted
payments by and to the retail investor;

(b) where costs to be disclosed can be expressed as a constant percentage of the value of the assets they
may be disregarded in the calculation described in point 72(a) of this Annex and instead be added to the
percentage of the annual internal rate of return i for the respective cost free scenario afterwards.

Specific requirements for PRIPs other than investment funds

73.For the purpose of the calculation of the cost free scenario as referred to in point 70 of this Annex for
PRIPs other than investment funds, gross payments by the retail investor from the calculation of r, as referred
toin point 72 of this Annex, shall be reduced by the costs to be disclosed.

Specific requirements for insurance-based investment products

74.For the purpose of the calculations described in points 70 to 72 of this Annex, it shall be assumed that, for
insurance-based investment products, no payments resulting from insurance coverage occur during the
holding period. That is to say, the calculation of the summary cost indicator shall be solely based on
estimated endowment benefit payments.

75.To the extent recurring and one-off costs are covered by explicit costs that are a fixed part of the premium
calculation of the product the calculation of recurring and one-off costs shall be based on these explicit costs.

76.For profit participation for insurance based investment products the following shall apply:

(@ when calculating recurring costs and one-off costs for insurance-based investment products amounts
retained from the investment return through profit sharing mechanisms shall be considered as costs,

(b) where apart of the costsis returned to retail investors by separate cost bonuses this shall be considered
as a cost rebate that reduces cost deductions provided:

(i) that the cost bonuses are declared separately from other parts of the participation bonus and are
intended for refunding parts of the costs by the contractual terms of the product.

(ii) that the PRITP manufacturer can substantiate on the basis of sound actuarial methods that expected
future cost bonuses are covered by expected future profits that result from prudent assumptions on
future costs.

Calculation of ratios
Anti-double counting principle

77.1f one type of cost is covered by two or more types of costs as referred to in this Annex, that type of cost
shall only be accounted for once in the calculation of the indicators (ratios) which are based on it.

Other specifications

78.The ratios shall be expressed as a percentage to two decimal places.



79.The ratios shall be calculated at least once ayear.

80.The ratios shall be based on the most recent cost calculations which the PRIIP manufacturer has
determined. Without prejudice to point 77 of this Annex, the costs are assessed on an ‘all taxes included’
basis.

Asfor investment funds the following shall apply:

(8) aseparate calculation shall be performed for each share class, but if the units of two or more classes
rank pari passu, asingle calculation may be performed for them;

(b) inthe case of afund which isan umbrella, each constituent compartment or sub-fund shall be treated
separately for the purpose of this Annex, but any charges attributable to the fund as awhole shall be
apportioned among all of the sub-funds on abasisthat isfair to al investors.

81.Apart from the first calculation for anew PRIIP, and if not stated otherwise, the ratios shall be calculated
at least once a year, on an ex-post basis. Where it is considered unsuitable to use the ex-post figure because
of a material change, an estimate may be used instead until reliable ex-post figures reflecting the impact of
the material change become available.

82.The ex-post figures shall be based on recent cost calculations which the PRIIP manufacturer has
determined on reasonable grounds to be appropriate for that purpose. The figures may be based on the costs
set out in the PRIIP's statement of operations published in its latest annual or half-yearly report, if that
statement is sufficiently recent. It it is not sufficiently recent, a comparable calculation based on the costs
charged during a more recent 12-month period shall be used instead.

83.Information about the ratios that were applicable during previous years/periods shall be published at the
location which is specified in the key information document as the general source of further information for
investors who requireit.

84.Where the costs attributable to an underlying UCITS or AIF are to be taken into account the following
shall apply:

(@ thecost indicator of each underlying UCITS or AlF shall be pro-rated according to the proportion of the
PRIIP's net asset value which that UCITS or AIF represents at the relevant date being the date at which
the PRIIP's figures are taken;

(b) al the pro-rated figures shall be added to the total cost figure of the investing PRIIP itself, thus
presenting asingletotal.

Calculation methodology for new PRIIPs

85.1n place of ex-post data, estimates shall be used in the calculation of the different types of costs. Such
estimates shall be carried out by adopting as proxies either a comparable PRIIP or a peer group.

86.For PRIIPs which charge a fixed al-inclusive fee, that fee shall be used provided it includes all costs to be
presented under the PRIIPs cost disclosure requirements.

87.For PRIIPs which set a cap or maximum on the amount that can be charged, and provided it includes all
costs to be presented under the PRIIPs cost disclosure requirements, that cap or maximum shall be used
instead so long as the PRIIP manufacturer gives a commitment to respect the published figure and to absorb
any costs that would otherwise cause it to be exceeded.



88.If, in the PRIIP manufacturer's opinion, expressing a figure to two decimal places would be likely to
suggest a spurious degree of accuracy to investors, it shall be sufficient to express that figure to one decimal
place.

89.The PRIIP manufacturer shall ensure that the accuracy of the estimated figure is kept under review. The
PRITP manufacturer shall determine when it is appropriate to begin using ex-post figures rather than an
estimate; but in any case it shall, no later than 12 months after the date on which the PRIIP was first offered
for salein or from Gibraltar, review the accuracy of the estimate by calculating a figure on an ex-post basis.

[1.COMPOUND EFFECT OF THE COSTS
Common requirementsto all types of PRIIPs

90.The table(s) referred to in Article 5 shall contain an indication of the total costs in monetary and
percentage terms for the case that the retail investor invests, respectively €10,000 (for all PRIIPs except
regular premium insurance-based investment products), or €1,000 yearly (for regular premium insurance-
based investment products) during different holding periods, including the recommended holding period. The
cost scenarios must be shown using the following holding periods:

(@ For PRIIPswith arecommended holding period between one and three years, costs shall be shown at
two different holding periods: at the end of the first year and at the end of the recommended holding
period;

(b) For PRIIPswith arecommended holding period of three years or more, costs shall be shown at three
holding periods. at the end of thefirst year, after half the recommended holding period rounded up to
the end of the nearest year, and at the end of the recommended holding period;

(c) For PRIIPswith arecommended holding period of one year or less, no costs for intermediate holding
periods shall be shown.

Where a product is considered not to have an aternative liquidity facility promoted by the PRIIP
manufacturer or a third party, or where there is an absence of liquidity arrangements, or for derivative-based
PRIIPs, that indication of costs may be shown only at maturity or at the end of the recommended holding
period.

91.Where the currency of the PRIIP is not in Euros, an amount of a similar magnitude to those set out in
point 90 of this Annex and which is cleanly divisible by 1 000 shall be used.

92.Thetotal costs shall include one-off, recurring and incidental costs, and, where relevant, exit penalties.

93.Exit penalties are to be distinguished from other exit costs which have to be paid in any case and therefore
always need to be included in the one-off costs.

94.The relevance of exit penalties depends on the holding period of the investment and the exact moment
when the product is cashed in. Exit penalties are not relevant if the investment is kept for the recommended
holding period.

ANNEX VII
PRESENTATION OF COSTS

The Reduction in Yield (RIY) shows what impact the total costs you pay will have on the investment return
you might get. The total costs take into account one-off, ongoing and incidental costs.

The amounts shown here are the cumulative costs of the product itself, for three different holding periods.
They include potential early exit penalties. The figures assume you invest [EUR 10 000 (OR EUR 1 000 each
year for regular premium PRIIPS)]. The figures are estimates and may change in the future.



Table 1 Cost over time

The person selling you or advising you about this product may charge you other costs. If so, this person will

provide you with information about these costs, and show you the impact that al costs will have on your
[ : ' =

Investment [EUR 10 000]
Scenarios If you cash in if you cash in If you cash in [at the

after [1] year after [recommend end of the recommen-
holding period/2] ded holding period]

Total costs [} [}
Impact on retumn (RIY) per year [...] % [...] %

— |
[ulryy P
S

Table 2 Composition of costs

The table below shows:

e the impact each year of the different types of costs on the investment return you might get at the end of
the recommended holding period;

e the meaning of the different cost categories.



This table shows the impact on return per year

One-off costs

Entry costs

[...]%

The impact of the costs you pay when
entering your investment. [This is the
most you will pay, and you could pay
less].

[AND/OR where the costs are embed-
ded in the price, for instance in the case
of PRIPs other than investment funds]
The impact of the costs already included
in the price. [This is the most you will
pay, and you could pay less].

[Where distribution costs are included
in entry costs]This includes the costs of
distribution of your product.

Exit costs

The impact of the costs of exiting your
investment when it matures.

Ongoing costs

Portfolio
transaction costs

The impact of the costs of us buying and
selling underlying investments for the
product.

Other ongoing
costs

[..]%

The impact of the costs that we take
each year for managing your invest-
ments and the costs presented in Sec-
tion 1.

Incidental costs

Performance fees

[...]%

The impact of the performance fee. We
take these from your investment if the
product outperforms its benchmark [y

by x%).

Carried interests

[...]%

The impact of carried interests. We take
these when the investment has [per-
formed better than x%]|. [A payment of
y% of the final return will take place sub-
sequently to the exit of the investment ]

For PRIIPs offering a range of options for investment, PRI P manufacturers shall use the table 1 and table 2
of this Annex for the presentation of the costs, showing for each of the figures in each table, as relevant, the
range of the costs.



